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Canadian Mines Figure Ta 


In Share Sale Campaign 


High Pressure 
Selling Menaces 
Canadian Mining 


Canadian Needed 
To Head New 
Central Bank 


Ontario Ban on 


Liquor Advertising 
Is Ineffective 


Selling Hope 
For Cash 
[* THIS issue The Financial Post 
publishes an article which shows 
high-pressure selling of unlisted 
stocks to be proceeding at as merry 
a pace as ever in the past, It is al- 
most incredible and deeply to be re- 
gretted that international activity of 
the kind described could grow up 
on the back of the real progress 
made by Canadian mining, and 
especially at a time when govern- 
ments are understood to be very 
keen in showing their solicitude that 
the public will not again be victim- 
ized as in the past. 

The article published does not at- 
tempt to assess the prospects of the 
properties of the companies used in 
this gigantic share-pushing game. 
In the case of only five companies 
mentioned, the authorized capitaliza- 
tion and the asked prices given to 
The Financial Post by unlisted se- 
curity dealers show that the pro- 
moters would have the public be- 
lieve that these companies are 
worth more than $65,000,000 or will 
be when all the shares are sold. 
Human credulity would not go so 
far as to pay $5.25 a share for Amal- 
gamated Gold stock bought by Eng- 
lish people from the so-called Bank 


of London if the buyers also knew 


that some of that stock was obtained 
by underwriters in Canada at 11% 
cents a share. Nor would they be so 


| keen to pay stich a high price if they 


land for more than a decade, 

The companies mentioned in this 
article are all new though the prop- 
erties are'all old. Some of the peo- 
ple connected with these properties 
honestly believe that they have 
promise and some of them may have. 
Good people inevitably get tangled 
. up in all affairs of this kind, not 

realizing that share pushers are 
using them. for the show window. 
Good properties may get a bad eye 
in exposures of financial mining 
practices which are anti-social, but 
the latter have to be stopped regard- 
less of cost if there is to be any real 
progress. 

A regrettable feature of all this 
for Canadian mining is that hun- 
dreds of thousands of shares of 
companies, which are little more 
than prospects, are being sold in the 
United Kingdom as though they 
were sure winners. That process in 
years past gave Canadian mining a 
black eye in England and it is a pity 
that Canada should be represented 
mainly by a few organizations sell- 
ing shares which at the best cannot 
pay dividends for years. The same 
salesmanship is being tried in Can- 
ada, but Canadians are closer to the 
mining fields and they have at least 
the opportunity to find out the facts 
or something approaching the facts 
sooner. 
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Canadian 
Banker Wanted 
[7 WILL be a grave mistake if any- 
one but a Canadian is appointed to 
head the new Bank of Canada. 
ermore it is essential that 
someone be chosen possessing ade- 
quate courage and ability to de- 


Planned on Huge Scale 


Maurice Singer, Who Has International Record as 
Tipster and High Pressure Salesman, Formed 


$20,000,000 Holding Company to Get Control 
of Mining Companies Needing Financing 


SELLING STOCKS 


AT HIGH PRICES 


ments Favorably on Promotions — Directors, Mining 
Engineers and Managers, Seriously Desiring Run : 
for Money, Participate Unknowingly 


By WELLINGTON JEFFERS 


Maurice Singer, international 
salesman-extraordinary of unlisted 
stocks, has been for three months 
using the holding company device 
on & grand scale to get control of a 
number of mining companies which 
have shares to sell and need financ- 


ries at the lower left-hand corner 


ing. Intensive efforts have been | asti 


made by himself, by companies in 
which he is interested and by other 
companies both in Canada and the 
United Kingdom to interest invest- 
ors in shares of companies so 
acquired, and certain high pressure 
features of the selling are causing 


acute anxiety in responsible quar- | issue of 


ters lest Canadian mining once 
again get an undeserved black eye 
in the British Isles. 


apd England‘ have 
been given wide publicity in those 
countries, is now a na ed 


capital of 20,000,000 
es of $1 par value. Mr. Sing 

informed a Montreal investigator 
that this company—and he acknowl- 
edged his interest in it—had physi- 
cal control of Plymouth Gold Min- 
ing Co., United Gold Exploration, 
Concordia Gold Mines and was 
negotiating for 51 per cent stock 
control of Amalgamated Gold Fields 
Corp., which under the name of 


Blue Quartz Gold Mines has been has 1 


offering shares to investors in Can- 
ada and England for more than a 


others, acquired control of “Mining 
News of Canada,” which is sold on 
the streets of Montreal and Toronto 
and which also is sent to anybody 
for a free trial subscription. This 
information was given by Mr. Singer 
himself to the Better Business 
Bureau of Montreal, which is just 
issuing a bulletin. Since that 
time the newspaper has carried 
a number of laudatory articles 
on. Plymouth Mines, Concordia 
Mines and United Gold Exploration. 
Names of those who sent in a cou- 


Co., Ltd., also controlled by Singer. 
Clement Trihey and one of the 
chief employees, not liking the ap- 

of affairs, resigned and 
thereupon Maurice Shulman, a 
Montreal lawyer, applied for the 
name to be changed to Trans-Can- 


velop the activities and character | i 


of the new organization along sound 
national lines rather than along 
lines which might he dictated jf a 
nominee of an institution such as 
the Bank of England were chosen. 
For the Bank of England, in prac- 
tice, is more an international than 
én Empire institution, and while 
Canada should and will co-operate 
with this and other central banks 


throughout the world, experience | shares, 


indicates that this country must be 
on guard against allowing herself to 


become the tool of international fi- of 


nhanciers who, in recent years, have 
found the central banks of the 
World one of their most powerful 
and sinister weapons. Naturally the 
suggestion that men appointed to 
Tesponsible positions in an institu- 
tion such as the Bank of Canada 
would lend themselves to any poli- 
cies detrimental to the interests of 
their country, will at once arouse 
Protest, but the fact remains thet 
Jong experience shows the state- 


the maze of 


locate Maurice Singer. He was in- 
formed that Singer had gone to 
Paris, Enquiri 
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cath 
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companies, options, 
papers and offerings of shares under different auspices in Canada and 
Great Britain. 
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SEE SHORTAGE | 


Minor Factor in Recent 
Jump 


CORN CROP IMPORTANT 


e— 


| OF FOODSTUFFS| 
IN PRICE RISE 


Admits Control of Mining News of Canada Which Com-|Short Wheat Crop Only 


Predict Heavier Demand for 


Wheat in 19385 as Other 
Grain Crops Unable to 
Meet Demand 


From Our Own Correspondent 


WINNIPEG.—The bullish factors 


which are giving strength to the 
wheat market at the moment are 


not to be found in statistics of wheat 
production, in spite of the fact that 
world production this year is likely 
to fall short of ‘the usual rate of 
world consumption by several hund- 
red million bushels. The extensive 
carry-over from previous years is 
sufficient to take care of that. 
Were wheat alone in question the 
most that could safely be said would 
be that at the close of another crop 
year the excessive surplus that has 
overhung world markets during the 
past five years is likely to have dis- 


WITH DUFFERIN 


_draws as President But 
Stays in Firm 


' FORM NEW FIRM 


At the time of offering of $2,000,- 
000 of ‘the company’s seven per cent 
preferred stock in 1929, the issue cir- 


New Sales Subsidiary 


Another matter to which no atten- 
tion was ditected in the annual re- 
is the formation last March of 
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The Canadian | Newspaper for Business Men and Investors 


10¢ a Copy; $5.00 a Year 


Covers 18-year 
Period 


SHOWS DEFICIT 
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—Drawn for The Financial Post by R. Kaell. 
LOOK IN THE OTHER VOLUME TOO, ME. BENNETT! 


FRANCESCHINI'S|CAN. MARCON! [Highlights 
CHANGE STATUS} ENTERS PACT of the week 
FOR CABLES 


James Franceschini With-| Agreement With Imperial 


Co. has entered into an agreement 


Summerside Wins 
Records show that Summerside, 
P.E.L, has the lowest tax arrears of 
any Canadian city. Its budget is also 
balanced. An intimate picture of 
this thriving town. Page 5 


New Mines Minister 
Paul Leduc was recently appointed 
Minister of Mines. 


Post presents an intimate 
of his career and views. 


Sun Life Stock 
years. : Page 1 
Imperial Bank Owners 


sketch 
Page 16 


Tariff Board Powers 


Future of the Tariff Board and the 
extent of its powers is in doubt. His- 
torical sketch traces changes. Page 9 


Mining Racket Exposed 


ternational ring indicated. Page 1 
Chevrolet vs. Ford 


of | Survey of race for sales lead shows 


Chevrolet in first place. Dodge and 
Plymouth in third place dead-heat. 
Total sales of all makes approach 
1931 level. Page 7 


* Uncollected Taxes 


Gross accumulated tax arrears of 
Canadian municipalities are over 50 
per cent of annual taxation. A prob- 


086 | lem that calls for solution. Page 3 
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$760,000,000 : 
SEEN IN FALL 


Ottawa Financing Greatly — 
Exaggerated in Press 
Reports 
DEFICIT SMALL 
Last Year’s Deficit Funded— 
Plan Conversion of 1934 


Loan Only — Small 
Maturities Met 


From Our Own Correspondent 

OTTAWA.—Federal financing this 
year will be of much smaller di- 
mensions than advance reports and 
current street gossip indicate. In- 


figure has been arrived at by tak- 
ing debt maturities this year’ at 


$423,977,527 and adding the last 


The Financial | © 


per cent for long term 
bonds. This may seem somewhat 
chimerical but treasury offi 
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experience. When Lord Kitchener 
arrived, the’ first man he sent for 
was a young Canadian engineer, 


“EATONIA” CARDIGANS 


Good looking cardigans, knitted from all-wool worsted yarns 
in heather mixtures—Lovat, dark blue, green or salmon. 
Nicely finished throughout, very serviceable and absolutely 
outstanding value for this superior quality. Sizes 36 to 44. 


Eatonia value each $3.00. 


MAIN FLOOR, QUEEN STREET—ALSO AT EATON’S-COLLEGE STREET 


ee Oe 


IN SHARE SALES CAMPAIGN 
PLANNED ON HUGE SCALE 


(Continued from page 1) 
asked. The letter. also referred to 
an encl circular letter issued 
by The Financial Express and 
signed by Thomas Charlton. ‘This 


letter dated June 21 recommended | of 
each one to whom it was addressed | was Wm. Sheridan, Jr., mentioned |" There was also a proposed 


to buy United Gold Exploration | in the United States in connection | ment between Blue Quartz 


shares and informed the recipients 
that the next issue of Financial Ex- 
press, “founded 1901,” would give 


Je 


Maurice Singer’s United States ac- 

Grose Betts, wh: Stites “The Red 
oO é 

Letter Servite,” published by Trans- 


Canada Securities Corp., and who |. 


advised all readers to buy Plymouth 
Gold “immediately,” was also con- 
nected with Lionel Investors Syndi 
cate in 1928. Another employee 
Clement Trihey & Co., predecessor 

Trans-Canada Securities Corp., 


with the Geo. F. Redmond Co. 
bucket shop which was exposed in 
1924. Similarly mentioned was his 


of 


details relative to the shares. He | father, Wm. Sheridan, Sr., who is 
reported “extensive dealings in | now “the Specialist” of “Champlain, 
Canada and many other important | The Financial Advisory S 

financial centres” in the shares and | now operating an advisory service 
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641,667 
; 19,345 
°419,023 © 32,150 
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the expenses of Blue Quartz Gold 
Mines in connection with an . 
ment made by Blue Quartz with 
Fred Asner, a well-known promoter 
from the United States, and to pay 


expenses 

cluding’ $2,000 
Asner on account of its incorpora- 
tion expenses. 


z 
Canadian Organizers Enters 


agree- | phit 

and Can- | moderate profit. 

adian Organizers by which the lat~- 

ter got the right on June 3, 1933, to| “The sales for the year aggregated 
purchase up to 2,000,000 no par value | $4,366,505 on which a gross profit 
shares within three years from the | was derived of $499,150, after charg- 
date of the agreement for a mini-|ing off depreciation. General ad- 
mum sum of $50,500 in the first year | ministra’ x 
and $7,500 monthly for the rest of | tures 
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For Brewing Corp. 
Preferred Stock 


Judging 


. of Canada’s fiscal 
of Brewing Corp. of official state- 


approximate 


because opera- 


Sing liabiliti 
to the public by 


WILL BE STUDIED 
AT OTTAWA MEET 


by resulis of first 8 months | Subsidies and Other Allied 


_ Matters Placed on 
Agenda 


MONTREAL.—The fight of Ney 
Brunswick, Nova Scotia and Pringy 
Edward Island for equitable treat. 
ment under the terms of Confeders. 


be | tion, appears to be closer to fruition 


— to provide for interest 
d 


ti d possibly a divi- 
epreciation an 


The companies 

e outlets that they hoped a month 
ago and there is some doubt as to 
the effect on sales of the decision 
not to permit advertising at present. 
The retail price of beer has been de- 
creased 10 cents a case of 12 quarts 


charges| With the announcement that the 


claims would be considered at 
conference to open in Ottawa at ths 


beginning of next month. 
For many years the three Mari. 


Following the investigation of the 


are not getting alf Duncan Commission it was recom. 


mended that Dominion Subsidiaries 
paid to the Maritimes be increased 
immediately by $875,000 to Nova 
Scotia, $600,000 to New Brunswick 
and $125,000 to Prince Edward 
Island 


This was only a temporary inter. 
im increase, the Commission recom- 
mending a complete investigation ¢ 
the claims feeling that the Atlantic 


and ‘5 cents a case of 12 pints. That 


Mls 28 Sr beies 


IN PARIS AND LONDON 


Among The Royal Bank overseas branches 
cre anoffice in Paris, at 3 Rue Scribe, and 
two offices in old London. These are at the 
service of Canadians abroad, for banking 
facilities, for business matters and for 
friendly assistance whenever required. 
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John D. Gilmour, 
B.Sc.A., B.Sc.F., (Teronte) 
CONSULTING 
FOREST ENGINEER 
eons R OF EXECUTIVE, PAGING Lo 


Soctery ano a or 


MEMS 
Que cs 1ATION 
REST ENGINEERS 


Seventeen years activ: 
oon ot reed loazin 
operations, ecentinuously sam: 

in all ; 
Experienced phaoes of organize 
eaiien timber valuations, 
estimates, budgetting and control. 

@ QUEBEC, QUE @ 


CANADA 


Canadian Pacific Express 


said an application for quotation on 
a recognized exchange would be 
made soon. 


out of Montreal. 
‘New Names For Old 
All the mining companies men- 


the period. That works out at about 
11% cents a share. 


The Financial Express enclosed | tioned by Singer as being controlled | Blue Quartz authorized capital co 


with each letter sent out a “busi- 
ness reply” telegraph form, and re- 
sipients were advised to use it im- 
mediately. 

“Instructions received will be 
handed on to a broker for execu- 
tion, The Finarfcial Express deriv- 
ing no profit from the transactions, 
the recommendation being made 
simply on the merits of the shares 
which possess exceptional prospects 
and’ with the object of 
TT subscribers,” said Mr. Charl- 
on. 

“My conclusions,” states the let- 
ter further, “are that there is every 
evidence that this mine has great 
prospects of becoming a larger pro- 
ducer and the shares afford scope 
for material appreciation and high 
dividends.” 

The letter also 


previous communication, 
“would result in an early substan- 
tial profit.” 

The editor of The Investors’ 
Chronicle comments in the issue of 
June 30: 

“We have previously commented 
on the widespread distribution by 
The Financial Express of a generous 
offer of free copies of the publica- 
tion, and have also showed that 
though the paper states that it was 
founded in 1901, it appears to have 
been practically dormant until April 
of this year. The explanation of its 
rejuvenation is now forthcoming, 
for in the past ten days myriads of 
circulars must have been distri- 
buted by The Financial Express.” 

The June 23rd issue of The Finan- 
cial Express carried the promised 


but gave rather vague but impres- 
sive details of operations such as 
# | that the main oré bod 
i} | average width of 
} | assays showed $291 a ton 
} | the test was “composed of the 
| est portions of the rock.” The In- 


BANK 


Travellers Cheques 
Are World Currency 


a) 


tory shares to be offered in 
, way.” 
| Not Unusual For 8 
| The Investors’ Chronicle 
right and therefore ti 
in share pushing rarely 
Young-Shannon Gold Mines — | pany in whose behalf they 
Shaft sinking is under way, accord- | posed to be employed. Anyone 
ing to Cyril T. Young, president of | studies the record and the’ 
the company. achieved by Singer when connected 
with the following companies in the 
United States, as reported by Na- 
tional Better Business Bureau, will 
soon be convinced that none is 


1 Getthem from any agentof the 
i Canadian Pacific & most Banks | 


Spend Your Vacation 
at Elgin House 


or 


.-U; : ; 
Her ts Sastre. rc 


_ open fireplaces. 
map of 
Rooms on request 
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. feed 


to let 

The magnificent New N. Lodge 
November. Bodklet (incl 

Lakes), Rates and Plan of 


-ELGIN HOUSE LIMITED 


by his holding company, or as being 
angled for, are old properties whose 
names have been changed. The Con- 
cordia Mines, Ltd., is built around 
the old Jones-Porter claims in 
Deloro township, Ontario. Ply- 
mouth Mines, Ltd., is a new name 
for the old Mayflower mine <in 
Kenora district. United Gold Ex- 
ploration is simply the old Belle- 
humeur property, and.Amalgamated 
Gold Fields, 
Blue Quartz 
Stock of the latter company has 
been offered in England at inteér- 
vals for more than a decade. 

’ - Associated Gold Mining & Finance 


was $5,000,000 of 
which 2,956,208 
issued, « r 
Canadian Organizers, mentioned 
above, was incorporated on May 31, 
1933, with the following Montrealers 
mentioned as chief men: L. E. Sheas- 
green, who is secretary-treasurer of 
MeFetrick & Co., members of the 
Montreal Curb, J. F. O’Donnell, who 
is vice-president of the same com- 


intended to do a general investment 
business. 


Co., Ltd., incorporation was asked| Concordia Gold Mining Co. 

for by Maurice Shulman, Montreal | incorporated May 12, 1934, with CoOL 
lawyer on April 19, 1934, and he/ Robert Starke & Co., of Montreal, 
urged quick dispatch in granting | as president and director 


ing ; 
000,000 par ue 
mortgage bonds 
“Not only 
cost to contend 
raw materials and equipment have 
been steadily rising during the last 
12 months, and while 
in the consumption of newsprint by 


Lid., the old 
La be ele Creek. }Pany and William Mitchell. It was} Ur customers is helpful, it must be 


apparent that an increased price for 
newsprint 


ON 875-FT. LEVEL 


Will Sink Shaft Another 
500 Feet on Former Moss 
Property 


In a progress report issued over 
formerly the Moss Gold Mines, 
shareholders are informed that deep 
results. In a series 


of wirés from N. O. Lawton, engin- 
eer in charge, it is claimed that 


provinces were entitled to more than 
they were receiving. That investiga- 
tion has never been made, but will 
likely be brought to some definite 
understanding at the forthcoming 
conference. 


distress for food. A shortage a 


. creased labor | the signature of Henry G. White,|these latter crops in the rest of 
a on but costs of| President of Ardeen Gold Mines,/Europe may quite possibly increase 


the need for breadstuffs. 
Statistics on such crops are much 


the increase | level developments have met with/less carefully collected than those 


concerning wheat, but a suggestion 


in a German dispatch that it may be 


necessary to ration potatoes and 


must be established for | Work on the south drift of the new] breadstuffs indicates that a real 


the industry to meet the increased | level which was opened recently at/ shortage is decidedly possible. With 
Vendors Get Bulk of Shares costs of manufacture and hope for | 875 ft. has uncovered a vein 5 ft. in|/new crops in process of harvesting 


any return on capital investment.” 
The amount of bonds o 

was reduced to $11,000,000. There 

was $15,000,000 originally issued. , 
Working capital dropped from 


width, carrying spectacular heavy 


or shortly to be harvested, food 


filled gold showings and tellurides.|of course is bound to be plenti- 
Lawton claims that both heavy gold| ful for a long time yet. Not until 
nuggets and seams of heavy solid/ well on into the winter will it be 
gold over.a foot in length and up to/ possible to tell from the scale of 


says that this is | letters patent because “my clients | Its capitalization is 3 ,000,000 
the recommendation, promised in a | are very anxious to sign a contract| value shares with 2,250,006 
which |on Saturday, April 21, to acquire |issued. For 14 


certain properties in the name of 
this corporation and I have practic- 
ally assured them that the letters 
patent could be ready at that date.” 
He got the despatch asked for. In 
asking for a capitalization with the 
unusual total of $20,000,000 the pro- 


Resign 

Maurice Shulman also asked on 
June 15 for change of name from 
Clement Trihey & Co. to Trans 
Canada Securities Corp. on the 
ground that “Clement Trihey is no 
longer associated with Clement Tri- 
hey & Co.” Clement Trihey & Co. 
had only been formed on April 7, 
to do a general investment, 
financial and brokerage business 
and then Clement Trihey was shown 


no par| $970,213 to $529,447. Comparison 
shares | foll . 


ows: 
A claims of 600 acres Working Capital 
a ee — n with a liabil- 1934 
29, 1934, the company agreed to give | Current liabilities ... 
aor Shares to Morris Gerber, 

vendor. 


longed 


870,213 
1 J 


870,074 shares. In the old days 400,-| crease of ~inventories -to $773,709 
000 shares were sold for 1244 cents a| from $915,925 but an increase in 
share and 277,964 for 50 cents a| advances and expenses on account 
share. At about the same time there | 0f woods 

was organized a Montreal ‘financial | from $356,650, reflecting increased 
house known as Starke & Co., with | activity. 

Col. Robert Starke chiefly inter- 

ested. $260,000,000 


FEDERAL LOAN 
: SEEN IN FALL 


(Continued from page 1) 


Bellehumeur Mining Company’s 
name was changed to United Gold 
Exploration on April 21, 1934, at 
Quebec. It was reported to have 


.| neither cash nor liabilities at the|000 to be applied against other 


Co. | Government bonds. 
School Bi 

The school lands debentures, 
which matured July 1, were auto- 
renewed. These deben- 
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¥% in. thick have been found. 
The shaft is now down to 1,000 ft. 
and it will be the -policy of the 


another 500 ft. as rapidly as pos- 
sible, Mr. White states. The nec- 
essary guides are completed to 
bring the cage ta the 875 ft. level, 
and work is now under way to bring 
it to the 1,000 ft. level. Ore from the 
875 ft. level is being now passed 
through the mill. 

Ardeen Mines was formed late in 
1933 after several attempts to 


known as the Huronian Mine in the 
Thunder Bay District of Ontario. 
Under the guidance of the former 
Moss Gold Mine, rehabilitation of 
the old mine was completed in 
March, 1932, and the property 
brought into production on a basis 
of 100 tons daily. Initial production 
was not profitable, and a capital 


SEE SHORTAGE 
OF FOODSTUFFS 
IN PRICE RISE 


(Continued: from page 1) 
more and heavy inroads might have 
to be made on wheat supplies to 
turnish poultry feed. The United 

can feed itself for the com- 
.by reducing reserves 
margin, and if by 
year should be fol- 
er one'of short 
have to make heavy 
rest of the world for 


5 


w 


a 
: 


European buying whether and to 
what extent there is anything seri- 


. ~ ous about the domestic food situa- . 
~ 1938 | company to continue sinking for | tion in different countries. 


Wheat Carry-over Situation 

Only recently the International 
Institute of Agriculture at Rome cal- 
culated that the carry-over of wheat 
at the end of July would amount to 
over one thousand million bushels, 
at least four hundred million bush- 
els more -than would be considered 
normal for the period. The greaiest 


has a sufficient carry-over of old 


wheat to assure it of ample whet “— 
for internal use during the crop yeat -& 
and a sufficient carry-over into an ‘= 


other year. 
The greatest proportionate decline 


is in Roumania,.and the Danubian -& 


states altogether will produce les 


than their normal consumption of - 


wheat. But that would not of itself 


mean that they would have to im- -& 
Bonds Renewed reorganization was . authorized port food extensively, but rather - 


only that they would be unable to 
contribute 50,000,000 bushels, as 
formerly expected, to the rest of 
Europe. 
France Has Plenty 

The decline in production in 
France is estimated at 100,000,000 
bushels from the 
heavy crop of 1933, but the carry- 


over of old wheat in that country, , 


which up to a few months ago was 


causing grave concern, is sufficient . 


to assure France of practically nor- 
mal supplies of domestic wheat, and 


pro-|to make it doubtful if imports will 


be called on to any considerable 
Tiadras 

a is expected to produce # 
short crop, a recent estimate being 
that it will not exceed 115,000,00 
bushels, on acéaunt of reduced acre- 
age and deficiency in rainfall, but 
the large quantity of wheat still in 
the Argentine assures that the south- 
ern hemisphere will be able to make 
substantial contributions to 


Careful Management 


Conservative policies and a strict adher- 
ence to sound business methods are 
combined by this company with a sincere 
desire to render a high quality of real 


service. 


- Crown Trust 


Company 
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ILL BE STUDIED: 
T OTTAWA MEER 


‘idies and Other Allied | 
Matters Placed on = 
Agenda 


INTREAL.—The fight of New — 
wick, Nova Scotia and Prings 
d Island for equitable treat. 
inder the terms of Confederas - 
ppears to be closer to 4 4 
the announcement that the - 
s would be considered at » - 
ence to open in Ottawa at the ’ 
ing of next month. ¥ 
many years the three Mari. 
Provinces claimed that they . 
ot received fair treatment un. 
e terms of Confederation, In 
ese claims received wide 
when St. Andrew. Rae Dun. : 
head of a Royal 
igated the status of the three 
me Provinces within the 
nion. \ 
Pay Increased Subsidies 


owing the investigation of the * 
Commission it was recom- 
pd that Dominion Subsidiaries | 
o the Maritimes be increased “ 
Hiately by $875,000 to Nova 
$600,000 to New Brunswick + 
$125,000 to Prince Edward ~ 


was only a temporary intere 
rease, the Commission recom. 
ng a complete investigation df 
aims feeling that the Atlanti¢ . 
hces were entitled to more than . 
were receiving. That investigae - 
as never been made, but will - 
be brought to some definite. 
standing at the forthcoming | 


ence. 


for food. A shortage of . 
latter crops in the rest of 
® may quite possibly increase * 
ped for breadstuffs. i 
istics on such crops are much : 
arefully collected than those 
rning wheat, but a suggestion~ 
German dispatch that it may be" 
ecessary to ration potatoes and 2 
breadstuffs indicates that a real. 
age is decidedly possible. With’ 
Tops in process of h 
ortly to be harvested, food 
se is bound to be plenti- 
a long time yet. Not until 
n into the winter will it be 
e to tell from the scale of 
pan buying whether and to 
xtent there is anything seri- 
out the domestic food situae - 
different countries. ; 
heat Carry-over Situation a 
recently the International ~ 
e of Agriculture at Rome cale 
f that the carry-over of wheat 
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BID BY ORIENTALS — 
FOR B. C. MARKET 
CAUSING CONCERN 


ese Industries in 
TOC. Undereall” 
Occidental N 


From Our Own Correspondent 
COUVER. — Japanese com- 

puution in industry continues to 
cause some alarm in British Colum- 
bia, although there has been no 
organized protest for some time. . 

The story of Japanese competition 
in fishing and in agriculture is now 
pretty well known. Less familiar to 
most people is the progress being 
made by Japanese in manufa 
industries in British Columbia. 
Those who have investigated the 
situation say that while tariffs have 
been effective in curtailing impor- 
tation of low-priced Japanese goods, 
the country is not without its peril 
of trade competition by reason of 
the production under Oriental stand- 
ards of an increasingly large -vol- 
ume of goods on Canadian soil. In 
British Columbia alone there are 
some 20,000 Japanese, and nearly all 
of them are engaged in some form 
of productive industry. 

Problem Grows 

“We aren't troubled so much by 
Japanese goods produced in Japan 
gs we are by Japanese goods pro- 
duced in Canada,” an official of the 
Canadian Manufacturers’ Associa- 
tion told The Financial Post. “We 
used to hear complaints about the 
dumping of Japanese rubber goods, 
toys and electrical articles, but tight- 
ening of our customs regulations 
has checked that movement. Our 
most serious problem now is the 
manufacturing being done right here 
by domiciled Japanese. 

“There was a time not so very 
long ago when there were twelve to 


i 


ill 
iif 


a 
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was sharply: reduced from the. 1932 


figure. 
Best record of collections of cur- 
rent taxes, in the list compiled by 


fifteen concerns operated exclusive- I 


ly by whites in Vancouver, manufac- 
turing dress goods, cottons and so 
on, Today we have only two or 
three and they are barely making 
it go. Their place has been taken 
by Japanese piece-goods concerns 
which farm out their jobs to Japan- 
ese households where the work is 
done on an economic basis that white 
workers would not attempt to dupli- 
cate, Several of our largest stores, 
owned by whites, have been listed 
among the important customers of 
these Japanese organizations, and 
the result has been the crippling of 
2 once healthy industry which sup- 
ported hundreds of white people. - 


Enter Shipping Trade 
“Japanese have recently entered 


the wooden and paper box trade. ¥ 


They have established three or four 


factories in Vancouver alone and | Calgary 


they are manufacturing large 
quantities of containers for dairy and 
other products.” 

Japanese have also entered the 
shipyard business in British Colum- 
bia, depriving white boat builders 
of a once prosperous trade. Japan- 
ese operate scores of fishing boats 
and a few tugboats, and these boats 


are built largely by Japanese. This | Commwall 


building of small craft may not seem 


important in itself, but in a sense/Ft. 
it is the foundation of the shipbuild- |Gelt 


ustry on the Pacific coast and 
— ts a field where white 


youths could serve apprenticeship. 


B. €. PULP MILLS 
WORK TOP SPEED 


TO FILL ORDERS}: 


Improve | Stratford 


Pacific Mills a 
Earnings — See Higher 
Prices 


Erom Our Own Correspondent 

VANCOUVER.—The Orient will 
continue to be an important cus- 
tomer of the Canadian newsprint 
and pulp industries, according to 
Oscar Jorgenson, secretary of B. C. 


Pulp & Paper Co., who has returned | Joliette 
from a tour of Japan. He says that | revis 


Japanese mill operators are endeav- 
oring to utilize the forests 
Manchukuo for pulpwood and that 
several mills have recently been 
established in the Japanese puppet 
state, but several years must 
elapse before these plants may be 
considered as a factor of importance. 
Meanwhile all B. C. pulp and 
paper mills continue to operate at 
full capacity. Power River Co., it 
is understood, is taking steps to 
increase production to take care of 
steadily expanding markets. Heavy 


buying is reported from Shanghai }——_ 


and other Asiatic markets. 
Expects Price Rise 


Pacific Mills, Ltd., subsidiary of | fiscal 


Crown Zellerbach Corporation, is 
also sharing in the Oriental trade 
and other business. A, B, Martin, 
president, anticipates an early 
increase in the price of newsprint on 
the coast. 

“The reduction in revenue arising 
from the reduction in the price of 
newsprint paper June 1, 1933, of $5 
a ton, bringing the sale price down 
to $40 a ton delivered at Pacific 
coast ports—the lowest in twenty 
years—was offset by increased 
volume of sales and prices of our 
other products and by increased 
efficiency and economies in opera- 
tion,” said Mr. Martin, speaking of 
his own mill as a typical unit in the 


industry on this coast. “Production | Weigh 


Costs, however, have now increased 
as a result of individual advances in 


the prices of materials and supplies |G 


and the restoration on May 1, 1934, 
of the scale of wages and salaries 
in effect prior to the general reduc- 
tion in January, 1933. With these 
increased costs it is to be expected 
that operations will not be profit- 
able so long as the price of news- 
print remains at the present level.” 
Earnings Jump 4 

Financial position of Pacific Mills, 
Ltd, operating newsprint mills at 
Falls and a converting plant 

at Vancouver, showed considerable 
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The study shows “the seriousness 

tax collection situation in 

many Canadian municipalities, 
according to the Institute. 
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SYS TO THE FUTURE - AN GAR TO THE GROUND” 


“ = this describes General Motors’ policy, a policy by which the public is given what it wants in better cars yeat after year, and yet is safely protected against ill-timed or dubious experiments 


yeye probably heard: people express 
their trust in General Motors in just 
such words as those. , | 
But what they’re saying right now is even 
more atic: 7 
. “Look at No-Draft Ventilation. Look at 
Knee-Action Wheels. Look at the way 
General Motors developed the -idea of 


streamlining and did it in styles that sdy’ 
beauty as well as speed. ! 
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“That's sure: calling the turns—and 


-General Motors called all three.” 


The real admirers of General Motors 


‘will point to what’s back of all this. 


‘They'll tell you that General Motors built 
the first Proving Ground—in order to experi- 
ment at its own expense, not the public’s. 

“Then they'll point to the “Proving Ground 
of Public Opinion” — more than a hundred 
thousand questionnaire booklets sent out 
each ‘year, to check General Motors’ vast 


i Tf “V7 


Wi, 


MY 
My 
"%, 


Y] De 


Th 


} 


you know its going to click.” 


engineering knowledge against what people 
want in their new cars. 

And there you begin to see why people 
have such confidence in anything that 
General Motorsg builds. 

We might find it easier, and more dra: 
matic, to trust to “hunch”—rather than put 
our designs to this constant testing and check- 
ing.. But we believe, the public wants its 
motor cars, as we want our business, built 
on a sounder foundation. z 


- Generat Motors : 


PRODUCTS OF CANADA LIMITED 


- MINDED Bemis ee’ aes. 
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Utilities and Transportation — 


SAINT JOHN PORT 
_ BUSIER THIS YEAR 


Volume of Traffic Handled 


five months showed a $351,795 sur- 
plus against $319,729 for the same 
period in 1933. Calgary utilities to 
the end of May reported $17,600 


period reported $151,655 


$153,808 for 1933, Regina, $1,165,322 | 


against $1,146,235 for a six month 
. Calgary $2,436,645 against 
for six months. Edmon- 


setting the mill rate is blamed for 
the slow paying of Edmonton taxes. 
Regina reports improvement in 
collection of tax arrears, the 1934 
figure for six months is $195,278 
against $146,942. ; 

Debt Retirement 

Regina will retire outstanding 
debentures and relief issues totalling 
$444,042 this year. Of this $362,842 
covers maturing debentures for 
various works. The sinking fund 
will: handle the debenture issue 
payments. Regina’s total bonded 
indebfedness stands at $16,218,463 
with largest amounts against the 
power plant, street railway and 
water works, general and improve- 
ments, $2,321,920 for power; $2,008,- 
017, street railway; $3,137,088, for 
water works. 

Saskatoon will retife a total of 
$463,453 in debentures. The largest 
payment which fell due July 1 
totalled $334,939 met from sinking 
funds. The city held $151,929 of the 
maturing debentures. The re- 
mainder of the payment for this 
year is made up of three smaller 
issues already disposed of and one 
due in October. 

Swift Current’s application to 
have payment of the 1% per cent 
debenture interest for 1933 delayed 
until the crop situation was better 
has been turned down by the 
Toronto committee which asks that 
payment be made as soon as 
possible. There is about $19,000 
involved. 


. Southern Canada Power 


Records Revenue Increase 
From Our Own Correspondent 
MONTREAL. — Southern Canada 

Power Co.’s earnings this year have 
been on a slightly larger scale than 
reported in 1933. Last month the 
company had a gross income of 
$176,102 compared with $163,896 for 
the same month last year. After de- 
duction of operating expenses, «net 
revenue: last month was $111,157. 
This compares with $102,304 in June, 
1933 


Cumulative returns for the nine 
months ended June, 1934, show a 
grose income of $1,645,308, operat- 
ing expenses $586,150, and net in- 
come $1,059,158. During the corre- 
sponding period of 1932-33, Southern 
Canada had a gross revenue of 
$1,589,582, expenses $562,,844 and net 
income $1,026,738. 


Winnipeg Electric 
_ Tram Traffic Gains 
From Our Own Correspondent 
MONTREAL.—Reflecting the up- 
ward trend of business, Winnipeg 
Electric Co. reports that the tram- 
- Sways system carried 626,909 passen- 
gers during the week ended June 2, 
compared with 615,609 for the corre- 
sponding week last year, an increase 
_ of 11,300. 
lic Utility Ea 
Pubic Ut po we 
1934 Increase 


1933 
June— $ 
one Gea 12,206 
3,353 


$ 
176,102 
64,045 
8,853 
55,726 
23,306 


First Six Months Ahead 
-of 1983 


Exports continue to show , * 
shipments through the port last 
month totalling 27,104 tons, as against 
23,644 tons during the same month 
last year. 

Comparative figures on exports 
for the first six months of the year 


of 1933. Imports during 
half of this year totalled 330,619 tons, 
as against 288,592 tons for the cor- 
responding period of 1933. 


S. CAN. POWER 
AREA IS ACTIVE 


EARNINGS BETTER 
DUE TO EXCHANGE 


International Power Unit 
Reports eee 
ear 


From Our Own Correspondent 
MONTREAL. — Favorable ex- 


the retire- 

ment reserve from $10,000 to $20,000. 
Show Larger Surplus 

Particulars of the profit and loss 
income account follow: 


Gross earnings ....... 
Less: Expenses, etc. . 
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In respect to the current conver- 


,398| sion Offer, an official announcement 


REPORT SHOWS |=" 


Company Sketches Picture |’ 


of- Increased Industrial 
Activity 

From Our Own Correspondent 

MONTREAL. — Industrial condi- 
tions in Southern Canada Power 
Co.’s territory have been on a very 
favorable basis this year, judging by 
reports made to the shareholders by 
the company for the quarter ending 
June 30. 

In the statement sent to the share- 
holders this week, the management 
states: 

“During the past quarter there has 
been a very substantial increase in 
industrial activity throughout the 
area we serve and many United 
States firms are giving the matter 
of Canadian branches close atten- 
tion. 

“At Actonvale, the Silk Industries 
of Canada have installed additional 
equipment to enable them to cope 
with increased orders. 

“At Granby, all industries are 
working at full capacity and busi- 
ness conditions are improving. 

“At Rock Island, both the Butter- 
field Co. and the Spencer Corset 
have taken on additional employees 
as orders are coming in regularly. 

“At Farnham, Sobie Silk Shops 
are employing 140 hands. The Am- 
erican Wringer Co. is adding 75 h.p. 
to its connected load and taking on 
additional help. Collins & Aikman 
manufacturers of upholstering fab- 
rics, Barry & Staines manufacturers 
of linoleums, as well as Dewy & 
Almy Chemical Co. manufacturers 
of chemical products are at present 
very busy and employing more 
labor than heretofore. 

“At Adamsville, the B & D Silk 
Mills have installed preliminary 
equipment and have begun opera- 
tions on a comparatively modest 
scale, 

Employ More Workers 

“At Cowansville, Footwear Find- 
ings Ltd. are employing 40 extra 
hands. The F. W. Vilas Co., manu- 
facturers of school furniture, have 
recalled some 50 former employees 
and are also working overtime. 

“At St. Johns, the Dominion Blank 
Book Co. manufacturing stationers, 
are enlarging their present plant to 
accommodate the St. Johns Paper 
Box Co. a subsidiary of the Domin- 
ion Blank Book Co. There is a note- 
worthy improvement in general 
business conditions. 

“At Richmond, La Diva Shoe Co. 
manufacturers of women’s footwear, 
have built an extension to their 
plant to take care of drying require- 
ments. This company is also work- 
ing overtime filling new orders. 

“In Drummondville, the Domin- 
ion Silk Dyeing and Finishing Co. 
have inaugurated a department in 
which the dyeing of woollen goods 
is carried on, The Dennison Mfg. 
Co. manufacturers of tags and crépe 
paper, have doubled their floor 
space. Canadian Celanese have in- 


‘}ereased their operations consider- 


ably. All industries are working 
full time and many are on night and 


“The distribution systems in Rock 
Island, Stanstead and Beebe have 
been reconditioned and the. capacity 
has been increased in many sections 
of these municipalities. Major in- 
creases in the facilities for service in 
the Knowlton district have been 


At the end of last year the Dem- 
erara Electric Co.’s balance sheet 
showed assets totalling $1,964,969, 
compared with $1,966,230 in 1932. 
There is no change in the company’s 
outstanding capital stock or first 
mortgage bonds. The latter amount 
to $500,000 and matured on Novem- 
ber 1, 1929. All of these bonds are 
owned by the parent company. 

Among the current Hiabilities it is 
noted that loans payable have de- 
clined from $545,503 to $501,071. Ac- 
counts payable, consumer deposits, 
show relatively little change from a 
year ago. 

Reserves were. increased during 
the year from $23,534 to $39,615, 
while surplus account now stands at 
$470,108 as against $445,998 in 1932. 

Examination of the assets shows 
no particular change. .Property ac- 
count is carried on the books at $1,- 
854,163, a slight increase from that 
reported in the previous year. Other 
changes among the assets are unim- 
portant, 


PORT OF HALIFAX 
SETS NEW RECORD 


Increasing Tonnage Volume 
Handled Through 
Terminus 


From Our Own Correspondent 

MONTREAL. — Cargo tonnage 
handled/by Vessels through the Port 
of Halifax totalled 131,709 tons dur- 
ing the past month, This compares 
with 109,457 tons for June, 1933, an 
increase of 20 per cent. 

Since the beginning of this year 


tons for the same period of 1933, an 
increase of 355,161 tons, or 47 per 
cent. 

The performance of the Halifax 
Harbor Commissioners’ piers has 
been outstanding in that all-time 
records have been established in 
four out of the first six months of 
this year. The largest tonnage ever 
handled over the Commissioners’ 
piers in the history of the Commis- 
sion was reached in March of this 
year, when a total of 191,162 tons 
was handled. This compares with 
the next record month established 
last January when the cargo total 
reached 142,192 tons. The third 
record was established in February, 
with a total of 137,329 tons. Previous 
to 1934, the highest month on record 
was reported in February, 1929, with 
136,099 tons of cargo. 

It is also pointed out that the car- 
go tonnage handled over the Com- 
missioners’ piers for the first six 
months of this year totalled 685,594 
tons, which was 6,766 tons more than 
was handled for the entire twelve 
months of 1932. 


made through a new substation and 
line constructed to connect Knowl- 
ton with the 13,000 volt transmission 
system at Sutton, thus providing 
duplicate service as well as greatly 
increased capacity. This will ulti- 
mately afford duplicate service for 
Sutton also. In Granby, a pro- 
gramme of reconstruction is being 


more rapid.” ~ 


INVESTMENT SUGGESTIONS 


@ Western Provincial Government Bonds are, we believe, attractive. They 
command a ready market, provide the investor with good security, and 
are available today at prices which yield a substantial income return. 


RATE 
Province of Alberta..............44% 
Province of Alberta... .. a. a. a... ..4% 
*Province of Alberta... ..\. +... --5% 


Province of British Columbia... .4% 
Province of British Columbia . .. .5% 
Province of British Columbia. — ..4)4% 


Province of Saskatchewan ........5% 
Province of Saskatchewan .........534% 
¢Province of Saskatchewan ........534% 


MATURITY 


1956 
1957 
1959 


1941 
1948 
1969 


1943 
1946 
1952 


GA °Payable Canada, New York, London. 
"E tPayeble Canads only. Others payable Canada and New York. 


NESBITT, THOMSON 


and Company Limited 


YIELD 
4.98 
4.88 


PRICE 
934 
87% 
99% 5.03 


93% 5.06 
98 5.20 
92 4.98 


97% 5.35 
101 5.39 
100% 5.46 


355 St. James Street West, Montreal, Que. 


Branches in all the principal cities of Canada 


a 


reads as follows: 
“New Brunswick Railway Co, has 
tstanding £600,000 5 per cent first 


“The company, however, offers to 
holders of such bonds the right to 
convert their hol s into 4 per 
cent consolidated deben- 
ture stock of the company at the 
rate of £119 stock for every £100 
bonds. 


, “Holders who accept the offer will 
be entitled to receive the half-year’s 
interest due August 1, 1934, on the 
bonds surrendered for conversion. 

Has Equal Rank 

“The company has outstanding 
£904,533 4 per cent perpetual con- 
solidated debenture stock and for 
the purposes of this offer’ this 
amount will be increased by the 
issue of a further amount of £750,- 
000 stock. This further amount of 
stock will* carry interest from 
A 1, 1934, but, subject thereto, 

as from the date of issue rank 
in all respects pari passu with the 
outstanding stock. 

“By virtue of the provisions of 
the Act authorizing its issue the per- 
petual consolidated debenture stock 
constitutes, after repayment of the 
above-mentioned £600,000 bonds, a 
first charge upon the whole of the 
undertaking, railway, works, rolling 
stock and all other railway proper- 
ty and effects of. the company (ex- 
cept lands not used for the purpose 
of operating the railway) subject 
—. re t 

“(a utory working expenses 
and liabilities incidental to the oper- 
ation of the railway, and 

“(b) rentals in respect of certain 
leased lines of railway amounting 
in the aggregate to $36,780 per 
annum. 


“The stock is registered and trans-| pa. 


ferable in London on the company’s 
register in amounts of £1 and multi- 
ples thereof. ; 

“Holders of bonds who convert 
will be entitled to receive on July 
25, 1934, in full satisfaction of each 
£100 bond surrendered for conver- 
sion, provisional scrip certificates to 
bearer for £119 perpetual consoli- 
dated debenture stock carrying in- 
terest at the rate of 4 per cent per 
annum from August 1, 1934.” \ 


QUEBEC POWER 
NET EARNINGS 


e 
5 
seESE 


Expect Declaration of Pre- 
Dividend Due 


decided improvement in 

for the first 24 weeks of 1934, com- 
pared with the same period of 1933 
according to a mid-year report to 
The Financial Post. 

Operating profits, before deprecia 
tion, amounted to $27,389 in the 1 
iod, compared with bs 
a Net income was $7 


th 
dend of 1% per cent due Aug. 1 


next. 
Expect August Payment 
Since working capital has been in- 
creased and the i 


pated that the August dividend will 
also be paid, The Financial Post is 
informed. 

The improvement in earnings, 
which: started about a year ago, is 
shown below: 

Profit and Loss Account 
24 Weeks Ended 
June 17 

1933 

$ 

10,469 

658 

20,694 

10,883 

* 2,004 
°8,879 


Net oper. profit 
Less: Int. & exch. ., 
tion 


3 


85,884 


nearly $22,000 in the year to June 
16, and 2 rg of the ability 
to pay dividen as the owing 
comparison shows:, = 
Working Capital 
Junelé June i? 
1934 1933 


$ 
—— 


104,314 
5.30— 


1 3.88—1 
Payment of the May and August 
dividends leaves the preferred stock 
12% per cent in arrears. This 
amounts to $69,288 on the $565,700 of 
the stock outstanding. The shares 
are. currently selling at about $54, 
compared with a low of $25 and a 
high of $63 this year. 


REGISTER GAIN 


Lower Senior Expenses 
Offset Minor Decline 


responding figures for 1933, Quebec 
Power Co.'s net income in the sec- 
ond quarter of 1934 shows a mod- 
erate gain over that for the same 
three months last year. 

According to an official statement 
issued by the company gross income 
in the second of 1934 
amounted to $895, compared with 
$930,755 in 1933. Due to a reduction 


figures for the same quar- 
ter in 1933, follow: 


the by-law yet, but that a 
Duminess shouhd be Seviey 2.8 
t. 
A number of the 
Toronto are now rr Vv - 
tarily on the new scale, 


only alternative was loss of the busi- 
ness. 


720] DOMINION SQUARE 


SOLICITS DEPOSITS 


Montreal Realty Company’s 
Income Covers All 
Expenses 


From Our Own Correspondent 


Coteau. 
$10,000 on geological surveys bef 
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control having been acquired a few 
years back from the Asbestos Corp. 
Absorption of this subsidiary by fhe 
parent company is in line with the 
policy established by Shawinigan 
some time ago. 
Drummondville Expands 
Sixty new houses are under con- 


increased since last fall from 14,000 
to 16,000 people and continues to 
grow. 


MONTREAL. -—- The bondholders 


protective committee for Dominion 
Square 
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It is conveni ent to order by mail. 


Wood, Gundy & Company 
Limaited 
36 King Street West Vancouver 


turers at St. Stephens, announce an 
increase in wages of from 15 to 2 


Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. 


Owning and operating mills at 


Beaupré, Que. Sault Ste.,Marie, Ont. 
Sturgeon Falls, Ont. ~ Iroquois Falls, Ont. 
Espanola, Ont. Smooth Rock Falls, Ont. 
Pine Falls, Man. Fort William, Ont. 
Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 


Basic raw materials 
for many Canadian 
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Western Provincials Jump 
1 to 4 Points With . 
Good Demand 


A wave of returning 


confidence 
swept Canadian bond prices upward | Low 


in the week ended July 17. Particu- 


improvement in quotations extended 


to all classes of bonds, instead of be-| July 


confined lapgely to gilt-edged 
oes as has been the case of late. 
Gilt-edged bonds continued théir 
recovery to within. distance 
of the best levels of the year. This 
jg shown in the rise of the average 
price and decline of average yield 
on seven bonds as compiled by The 
Financial Post: 
Average Yield and Price for Seven 
High Grade Canadian Bonds 
ley —— Yield Price 


% $ 
July 17 3.846 110.07 July 11 3.650 110.01 
July 16 3.841 110.14 
July 16 3.841 110.14 
July 13 3.841 110.14 108.84 
July 12 3.843 110.11 June 15 3.904 109.39 


Western Issues Jump 
Western provincial issues made 
the best showing since last summer. 
The improvement is explained by a 
dearth of satisfactory yields on other 
Government securities, and im- 
proved crop and budget prospects, 
as compared with last year, in the 
four provinces. The effect on the 
bonds is shown below: 
Western Issues Rise 
—Bid Prices— 
Issue July 17 July 10 Ch. 
i's’ 92 486883. +2 
1034 102) 
91 883 
1024 101 
97h 696 
1034 1025 +1 
9% 90 4 


Br, Columbia. 
¢Manitoba .... 
Manitoba .... 
*Saskatchewan 
Saskatchewan e 102 100 +2 
*Payable Can., U.S. tPayable Can., 
USS., U.K. ap 


Corporation Bonds Up 

Corporation bonds participated in 
the advance along a broad front. 
C. P. R. 5's of 1954 got up to 100% 
for a gain of a full point on the 
bid side of the market. Gatineau 5’s 
of 1956, among the bell-wethers of 
the market, were up two points to 
954% bid. Another “leading — issue, 
Shawinigan 4’s of 1970 gained 1% 
points to 93%. Among more specu- 
lativé issues, Canadian Vickers 6's 
of 1947 gained six points to 54%. 

Particular satisfaction is felt in 
financial circles over the perform- 
ance of the more highly regarded 
corporation issues. Gains in lower- 
priced bonds are considered indica- 
tive of speculative enthusiasm. But 
the advances of western provincial 
bonds and better grade corporation 
issues are believed to indicate a 
strong and growing investment 
demand. : 


Mexico Tram. Meeting 
Adjourned to Aug. 10 


Meeting of holders of five per cent 
first mortgage bonds of Mexico 
Tramways Co., called for July 16 at 
London, England, to consider a 
scheme of distribution of assets of 
The Mexican Light & Power Co., has 
been adjourned to Aug. 10. 

The scheme was adopted by 
$4,885,400 to $28,000 of bonds at the 
meeting on July 16, but on a tech- 
nical question of whether certain 
bonds should be included in the 
quorum, the meeting was adjourned 
as a precaution. 

No quorum will be necessary at 
the adjourned meeting, and bond- 
holders present may accept the 
scheme and maké it binding on all 
bondholders. The plan was outlined 
recently in The Financial Post. 


Dawes Loan Trustees 
Block German Funds 


Trustees for the German Dawes 
loan bonds, the 7’s of 1949, have an- 
nounced their intention tq block 
German revenues from customs du- 
ties and taxes on beer, sugar, to- 
bacco and brandy. This is a retalia- 
tory measure against the recently 
announced moratorium on the 
bonds. The revenues were pledged 
for the service of the loan in 1930.. 

The action was taken because the 
July 15 interest on the loan was paid 
in reischmarks instead of in foreign 


down or they will never beat the 
. | bootlegger.” 


‘Alcohol, Distillers - Seagrams 
and Hiram Walker-G. & W. have 


boggan. 

The suit launched at Seattle 
against officials of Brewers and Dis- 
tillers for non-payment of heavy 
U. §. taxes on liquor allegedly ship- 
ped into the United States over sev- 
eral years is not directed against 
the company, as The Financial Post 
pointed out last week. Nevertheless, 
it weakened the stock sharply. 

Investors are not so much fright- 
ened by the suggestion that some 
claim might be registered against 


4 | Brewers and Distillers if the Ameri- 


can suit against the officers is suc- 
cessful, as they are at the surmise 
that the Seattle suit may only be a 
test case, and that if the U.S. gov- 
ernment is successful, suits may be 
launched against interests close to 
some other large Canadian distillers. 
The question would still remain, of 
course, as to whether such suits 
would have any bearing on the 
affairs of the companies. 


In any event the proceedings at 


Langley’s Earns Dividends 
PUBLICATION of 
's Ltd. for the 24 weeks to 
preferred 


which may ultimately be paid. 


M. & O. Paper Reorganization 
ITORS remain in the saddle 
in the fight for control of Min- 


Seattle are claiming close attention | trol 


of investors in distillery shares. In- 
vestors are also discouraged over 
the delay of the United States gov- 
ernment in lowering the duty’ on 
whisky. Federal officials assured dis- 
tillers this would happen before the 
President went away. He has gone 
and now they wonder if it ever will. 
The only comment by one close to 
the situation is, “It will have to come 


NEW BRUNSWICK | Would Change 
POWER EARNINGS | Loew’s Directors 
At July 27-Meet 


EASIER FOR 1933 


Federal Traction Extends 
Further Assistance Last 
Year 


From Our Own Correspondent 

MONTREAL. — New Brunswick 
Power Co.'s income and surplus 
statement ‘for 1933 does not differ 
materially from that reported for 
1932 in that net income was not 
sufficient to cover all interest and 
discount charges. At the same time 
the surplus account reveals an ap- 
propriation of $100,000 for bad debt 
reserve and which has been used to 
write down accounts receivable. 

Gross earnings of the company 
last year totalled $715,863, or 6.2 per 
cent less than reported in 1932. Some 
savings were made in operating ex- 
penses, leaving net income at $173,- 
997 or 4.1 per cent less than in 1932. 
After providing for all charges, the 
income account shows a deficit of 
$49,415, or $8.078 more than in 1932. 


Net Loss Greater _ 


Particulars of the income account 
follow: 
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SIR FRANCIS L. C. FLOUD 


Who has been appointed U. K° 
Conmenenan tk Coaste tr tae 


Returns for First Half of 
1934 Indicate Good 
Gain 


From Our Own Correspondent 
MONTREAL. Water 


in The Financial Post last week, are 
appreciably greater than those for 
the corresponding period of 1933, 
while cumulative returns for the 


quarter totalled $3,025,789 compared 
with $2,836,540 for the corresponding 
period last year. Examination of 
the senior charges shows a general 
reduction, particularly in connec- 
tion with the premium paid on the 


ar ers ; 


2 


vn. of Summerside [, 
Wins at Tax Collecting] 


IP, EI. Centre Also Mecca of World’s 
Fox Fanciers 


It is the headquarters 
dian National Silver Fox Breeders’ 
Association, and the 
Experimental Fox Farm, and from 
Summerside commercial breeding 
of the foxes has spread around the 
world. 

Prince Edward Island is 
“The Garden of the Gulf,” 


purchase of foreign funds to meet |. 


.| fixed charges. Surplus after all 


charges, but before depreciation and 
income tax, totalled $856,597, as 
against $630,384 in the second quart- 


| er of 1933. 


C. T. Jaffray and R. M. Robinson, 
the present receivers, have been ap- 
pointed temporary trustees of the 
property pending a court hearing of 
creditors and stockholders July 30. 

The trustees have been given full 
authority to take over and operate 
the property subject only to the 
order of the court. 


Reveal Larger Surplus 


Particulars of the income account 
for the second quarter of 1934 and 
1933 follow: 


Three Months Ended June 30 
1934 1 


$ _$ 
3,025,789 *2,836,540 


532,187 

$418,621 

Ny 76,154 
164,797 169,141 
9,761 131,756 


1,508,681 

878,297 

Surplus before deprec. 
and income tax .... 856,597 630,384 


A committee of shareholders of| After deduction of $150,000 representing 


ital cost of work under con- 


Marcus Loew’s Theatres formed last hares on on a of wort cod 


year has sent a notice to sharehold- 


directors did not call the annual 
meeting at the proper time and only 
called the general meeting on July 
18 when representations by share- 
holders forced them to do so. The 
financial statements for the eight 
months ended Aug. 31, 1933, were 
ted at the meeting on July 18. 
The committee reports that nego- 
tiations have been made with direc- 
tors to take steps to pay 
preferred dividends and place the 
common shares on a dividend basis. 
Oe meal te eaten contin: 
coun’ 
in hand if the committee would 


the company and Marcus Loew’s 
Booking Agency. The committee 
contends that the proposed new 


A subsidiary of Consolidated Gold 
ee of South Africd has actively 


enue in the annual for 1933. 
tAfter deducting $150,000 as above noted 
(not deducted in 1 . 
tAfter deduction of $75,000 being int- 
eg oe fh Py 8 
a rai , per year. 
§Includes U. S, exchange of $40,913. 


Further Gain Shown 

Cumulative returns for the first 
half of 1934 reveal a substantial gain 
in surplus earnings compared with 
the returns for the first six months 
of 1933. 

Gross income totalled $5,942,569, as 
against $5,687,743 in 1933. Operating 
and maintenance expenses were 
somewhat higher during the period, 
but these were offset by sdvings in 
power purchases, taxes and insur- 
ance and exchange charges. 

Surplus earnings for the first half 
of this year totalled $1,572,614, in 
comparison with $1,223,330 for the 
same period in 1933. In both cases 
the figures reported are before de- 
preciation and income tax. 

of the half yearly income 
statements for 1934 and 1933 follow: 


Six Months Ended June 30 
1934 1 


327,837 
Exch. on fixed chgs. 52,654 


3,491,206 2,979,728 
$1,918,592 11,756,398 


rec. 
- 1,572,614 1,223,330 


Strait on the south side of the 
island. It was incorporated in 1875 
as a tiny village, and has been 
closely identified with agriculture 
ever since. But silver foxes gave 
it much of its fame and fortune. 

Today the town is a port of call 
for steamers from Montreal. It is 
an important shipping point for 
P. E. I. potatoes (of which central 
Canada residents ate plentifully last 
year) having a natural harbor and 
cheap and expeditious loading facil- 
ities. It is surrounded .with fertile 
farm lands. 

Big Fox Money 

As the Mecca of fox buyers, it is 
estimated that $2,000,000 enters the 
province through Summerside each 
year: The town is the headquarters 


of three large organizations handl-/ this year. 


ing fox pelts. These marketing 
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MAY PRODUCTION 
IN TURNER 
DOWN 1,000 BBLS. 


Survey of Area Shows No 
Let-up in Drilling 
ctivity 


Comrey: Officials state that they 

Budget expect to be ready to commence 

Moreover, Summerside’s budget/ operations on the McDonald-Im- 
is in balance when all the accounts/|perial No. 1 well within the next | Advance 

are included. Current revenue in|two weeks. 

1933 was $67,463, and current ex- 
penditure $63,749, leaving a surplus 
- $3,714. Summerside’s tax rate of 


Twin River: Production tests have 


Vanalta No. 6 Spudded 
Red Coulee: Vanalta No. 6 is re-| yay 


Already ue! Tuly 4. This is the first 
S inte tee ca es be done on the Canadian end of the 


collections are reported excellent | field for a long time. 
Walerton Lake area: Oil Cities 


Famous Players Interest 
Well Covered in 1 


The 


Maintained Strong Liquid | generaty 


Position — Business 
Gains in 1934 


English Electric Co. of Canada net 
loss in 1933 was $141,935 after de- 
preciation as compared with a loss 
of $111,276 in 1932. This was the 
second loss incurred in the com- 
pany’s history due to the fact that 
the demand for electrical 
in 1983 was at the a ebb in 


is now a brighter prospect with gen- 
eral business on the upturn. The 
development of mines is causing a 
new demand for electrical equip- 
ment of various kinds. 


Consolidated Income and Surplus Account 
Years Ended -Dec. 31 cies 


being 
has been drilled to 6,260 ft. 


- ues SS a a Encounter Gas Flow 
eae change the} Pekisco Structure: Pekisco Hill No. 
+ r Red Couice-Berdcr-ikehe— 
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111,27§ of 


Interest Stirred by Sample 
of Radium Brought - 
to Edmonton ih 


An interesting find of radium ¢ 


Parent Company Advances 
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Young Plan bonds, 5%’s of 1965, are 
charge on capital cost of work under con- 
The German Government has an- tAfter deducting $300,000 as above noted 
plants set up on both properties. Working Capital 
dicate possible confiscation of a de- erest on capital cost of work under con- 
at the Rei i 
eischbank for the rr of ed ts totalling $7,594,556, as 
Bond Sales increase in advances from the par- was as follows: 


exchange, trustees stated. The 
not concerned because revenues are | encnfeet Sotuction of $900,009 representing 
: ; rchased by S . . 
not pledged in their favor. Shue in the annual report for 10385 |times current liabilities: 
operations to proceed and power| "Arter deducting $900,000 a 
nounced its intention to take defen- deducted in 1933), 
sive measures. This is taken to in- T tAfter deduction of $150,000 being int- 
Iter at Trail Treats struction at the rate of $300,000 per year. 
osit of : At the end of last year New Bruns- Sme includes U. 8 exchange of $100,615 
pot he Ren 700.000 reischmarks | _i-k Power's balance sheet revesl- 8,811 Tons of Ore in Week . 7 
the Dawes loan. . : Ore received at the Trail smelter e 
=—_—==———————————[————==== ra ee Gener liabilities is the of Consolidated Mining & Smelting Ontario Loan 
cipal change among Co. for period July 1 to 7 inclusive 
ent company—Federal Light and| “Name of Mine: Of $40,000,000 
Traction Co. Notes payable to Fed-| pen ‘ 4% 
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Brantford 


City of Brantford has sold $100,000 
of 4% per cent, 10-year serial bonds 
for relief purposes to D. O. Johnston 
& Co. Brantford, at 100%, a cost 
basis to the city of about 445 per 
cent. Bids were as follows: 


D. O. Johnston & Co, . 

Wood, Gundy & Co. ......s000000s 
Bell, Gouinlock & Co. ........s00+. 
Dominion Securities Corp. .....-.- 


eral Traction are unchanged at $1,- 
761,749, but open account advances 
increased from $90,710 to $166,722. 


Capital stock outstanding remains 


the same, while the funded debt de- | knob 
clined during the year from $1,740,- eo 


000 to $1,715,000. 


Current liabilities do not show any | W' 


material difference. Various re- 
serves have been cut into, while the 


o earned surplus has been reduced 


Expected Soon 


Province of Ontario will shortly 
float a loan of about $40,000,000, it is 


stands at $729,326, a little more than 
one third the valuation of fixed as- 


sets, patent rights and goodwill 


nif 
bk 


——S—S—— EE | from $202,575 to $67,001. 
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Bond I:sues: Rate Due Redeem. Price | 315 to $7,273,903. A new item—other 
Calgary Brew. $5% 1942 Nov. 1 105 Se appears on the books; ‘Town of ‘ Bagotville, Que., has 
a 

Canadian Mineral Production 

Compiled by The Dominion Bureau of: Statistics 
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Ser. A 6% 10-yr. Aug. at $12,500. Accounts recéivable| been authorized to deposit funds to 
Can. For. Invest. 7% 1949 Aug. 1 105 | stand on the books at $183,280 com-| cover yment of coupons due/ strength 
rermsley, Chas. 8% 1943 Aug. 1 109 the | from 1 to October 15, 1982,|to indicate that the present is a 
Steel of Canada *6% 1940 A pared with $252,030 in 1932, In the ' 
m. Canners 6% 1940 Oct, 1933 report consideration is given | inclusive. Creditors, therefore, are favorable time for a flotation. On- 
: to the reserve of $100,000 set up| requested by the Quebec Municipal | tario 4%'s of 1950 are selling 
Commission yielding t. 


a sate purchase of bonds for FoF 
§ against bad debts and applied against to present such coupons 
for payment. 


*$85,000 for sinking fund. 
'Purchase of Donde for sinking fund. accounts receivable. 
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8. O. 8S. FROM CANADIAN MILLERS 


ee the Central Selling Agency at Win- 
ee ‘nipeg, licks its lips in pleasurable anticipa- 
+ tion of the profits it expects to reap now that 
| cash wheat has crossed the 80-cent mark, a 
4 scathing indictment of the “mismanagement” 
‘which has brought the flour milling industry in 
* Canada “to the verge of ruin,” is being carried 
+ on by leaders in the flour milling trade of the 
/* Supported with evidence obtained at first 
hand by C. E. Soward, export manager of the 
‘Maple Leaf Milling Co. during a visit to British 
markets last month, A. H. Bailey, Canadian 
editor of the Northwestern Miller, points to the 
Very serious damage which is being done to 
the flour exporting trade of Canada by reason 
of the artificial level at which Canadian wheat 
prices have been held through the “mismanage- 
Ment of wheat exporting operations since the 
féderal government took control.” Mr. Bailey 
-points to what he terms the “tragic consequences 
of the speculative proclivities of the government 
agents,” and says bluntly: 


*» “One of the oldest and most important of 
. €anada’s secondary manufacturing industries 
has been forced to the verge of ruin by the 
Obsession for speculative profits that has 
_* dominated the marketing of government 
-wheat for many months past. No private 
trading operators could or would ever have 
followed the course that has marked the sell- 
ing policy of government agents in the last 
six months or. more.” 


‘ As export manager of one of the largest ‘Cana- 
dian’-milling companies, Mr. Soward. puts the 
ase’ for the Canadian milling trade in a nut- 
shell when ‘he says: 


' “We cannot overcome the fact that Cana- 
‘dian wheat is at least seven or eight cents per 

. bushel higher than what should be considered 

a top price for it compared with Argentine 
‘and Australian. We would be doing a very 

_ darge trade indeed if the price of Canadian 
wheat came into line, and it certainly cannot 

| Yemain, permanently at the present disparity. 
* Importers are much discouraged and critical 
.--of the Canadian government’s policy which is 
* “go seriously interfering with their established 
_ trade in Canadian flour. They see account 
‘after account slipping away from them.” 


f The customary reply of the “government 
= agent,” John A. McFarland, to these criticisms 
is that he has consistently done his utmost to 
' matket Canadian wheat but due to the excessive 
_ oversupply .in Canada and throughout the 


-. ‘world, there has been continued unwillingness 


- to-buy Canadian wheat no matter how low the 
The eviderice, however, seems abundantly 
clear that an artificial and unnatural spread has 
been maintained between Canadian wheat and 
that being offered on the British market for Ar- 
+ gentine and Australian sellers. Apart from the 
actual difference in quoted price, the fact (as 
stated by Mr. Soward) that imports of Canadian 
wheat into the United Kingdom for the five 
~ months ending May total only 25 per cent this 
- year against 40 per cent Canadian wheat used 
over the whole of 1933, would seem adequate 
. evidence to indicate that Canada has not been 
Maintaining her customary place in this key 
market. 

+ The obvious solution to this dilemma is that 
the Canadian government through its agent, Mr. 
McFarland, bring Canadian wheat once more 
into line with the world market. But even Mr. 
Soward, along with many other officials in the 
flour milling industry, despairs of this being 
done so long as Canada still holds a vast quan- 

of wheat. The alternative therefore, in Mr. 

‘Soward’s words, is that “the government give us, 
some help to maintain the export of flour to the 
United Kingdom and thus make it possible for 
‘the importer to keep his organization together 

for us business with bakers for Cana- 
should this alternative—another artifi- 
the sorry maze of those which 
trade—be necessary? Surely 
roughly ten cents a bushel 

ch the government hold- 

is no need to impose 

on. Already as a result of the 

news of recent weeks, flour 

‘millers here and in other parts of the world re- 
a welcome stiffening in demand and indi- 


should be no hesitation as far as Ottawa is. 


need for such an Act as Ontgrio’s blue sky law 
and for a capable bureau to enforce it has been 
proved even by the inadequate amount of work 
that has been done. 

Reliance on tne Criminal Code provisions 
against fraud are not enough. The law on fraud 
is not precise; regulations regarding the sale of 
securities can be made precise and can be altered 
as experience dictates. 

The average investor does not always know 
when he has been defrauded and when he has 
merely suffered from a mistake of his own 
judgment. He is in a stronger position when he 
has a government department to help him inves- 
tigate an offering, not only on his behalf but in 
the interests of all investors. 

The strongest weapon the Security Frauds 
Commissioner has is his authority to license 
brokers and salesmen. Through his licensing 
power he can keep the shady operators out of 
business, if he wants to. , 

Back of any blue sky law there must stand, 
however, strong companies’ legislation, govern- 
ing the incorporation of companies and the con- 
duct of their affairs. Ontario has lagged behind 
the Dominion in strengthening its companies 
law. It is unlikely that under the new attorney- 
general, Arthur W. Roebuck, a very liberal- 
minded lawyer, the province will lag for long. 


SPARKS’ PLAN FOR CONTROL OF 
INDUSTRIAL ETHICS 


OX the later witnesses before the Stevehs 
Enquiry, just prior to its vacation adjourn- 
ment, was R. P. Sparks, counsel for the National 
Fair Trade Council. Mr. Sparks laid before the 
committee some proposals for the regimehtation 
of business in Canada, designed to wipe out evils 
and other competitive abuses. His plans were 
not dissimilar to those offered by C. H. Carlisle, 
of Toronto. 

Mr. Sparks urged that trade associations be 
utilized as the medium for standardizing and 
enforcing higher principles of ethics and prac- 
tice in business.. To that erid he would, by legis- 
lation, raise the status of the trade association 
and free it from some of the present inhibitions 
of the Combines Investigation Act. He said: 

“We are not wanting to legislate anybody 
out of business. We want to control minimum 
wages, prices and trading practicés; and we 
think it can best be done by trade associa- 
tions.” 

Most people who have studied’ the problems 
involved in putting an end to anti-social prac- 
tices in business are inclined to agree with this 
view. Canada and the United States have had 
ample experience in attempts to promote ethical 
standards by restrictive legislation to be wary 
of schemes to pass more laws that will fix busi- 
ness standards and attempt to enforce them. 

Mr. Sparks apparently realizes that a minority 
in any trade or industry can nullify even the 
highest aims of the majority. But he is prepared 
to let trade associations find the remedies for 
dealing with recalcitrant minorities which think 
there is more profit in playing a lone hand, and 
perhaps an anti-social one, than in doing busi- 
ness on standards approved by the majority. 
One possible remedy that he cited was for an 
association to attempt to have raw material sup- 
plies cut off from a manufacturer who refused 
to pay the minimum wages set for the industry. 

In his brief, Mr. Sparks presented no plan for 
establishing &n ultimate government authority 
to enforce codes of business conduct. He pro- 
posed that the combines legislation should be 
put under the administration of.a government 
board which would have to examine all indus- 
trial codes and approve them. before they could 
be made effective. But he did not go so far as to 
suggest that Canada should duplicate the N. R. A. 
experiment of providing for a governmental en- 
forcement. authority to administer the codes. 

Mr. Sparks’ scheme is one that holds some 
promise and it is probably along some such line 
that remedies for present. troubles will be found. 
It is an incomplete scheme, which is inevitable, 
for experience alone could enable a workable 
plan of industrial control to be evolved. It is 
not likely that it goes as far as Mr. Stevens 
would like to go, for clearly Mr. Stevens thinks 
of industrial control in terms of legislation and 
enforcement by officers of the government. 

Likewise Mr. Sparks’ proposals suffer some- 
what from the.fact that they were introduced 
by a violent attack on three Canadian business 
institutions, Eaton's, Simpsons and Hudson’s 
Bay, which no doubt has led many people to 
believe that what he has devised is a plan for 
greatly curtailing the business of those com- 
panies, 

But in broad, general outline the Sparks pro- 
posals provide a reasonable basis for experi- 
mentation. 


GOVERNMENTAL PROPAGANDA IN U. §. A. 
HERE is a new weekly newspaper in the 
United States. It is called “The Blue Eagle.” 
is published by the National Recovery Ad- 

ministration for propaganda purposes and is 

filled with glowing appraisals of all the activi- 
ties of the N. R. A. written by N. R. A. propa- 
The purpose is to show that the 

has cleaned up on the depression. 

The articles are very convincing to those who 


“1” and it is fair comment. 
* * 

Manitoba and Quebec are the only two prov- 
inces which have had their present premiers 
long enough to get to know them. 

* « w 


.Before Premier Hepburn of Ontario abolishes 
Ontario House, in the Strand, he should find an 
opportunity to go to London and see just how 
useful the work of W. C. Nixon, the agent gen- 
eral, is to the province. 

7 


Says the Charlottetown Guardian: 


“Saturday’s Financial Post—one of the best 
financial mediums—devotes a section of 14 
pages to boosting the Maritimes, but the only 
reference to P. E. I.-is to the important part 
our fisheries play.” 

The comment is unjust. In the articles on 
tourist traffic, industrial development, agricul- 
ture, insurance and the trend of business, Prince 
Edward Island was adequately covered. Also in 
the survey of the Maritime market, Prince Ed- 
ward Island got full coverage along with its two 
sister provinces. 


Post-Scripts 


A BRITISH mail is in this morning. It con- 
tains evidence of the amazing variety of 
the British people. : 

Here is the P, L. A. Monthly filled with ro- 
mance of the Thames. Also it tells us how we 
can obtain the freedom of the City of London: 


“The freedom of the City of London cari 
be obtained in thrte ways. By Patrimony: that 
is, being the son or daughter of a Freeman, 
and born after the admission of the father. 
By Servitude: that is, having served an ap- 
prenticeship to a Freeman, according to the 
custom of the city. By Redemption: that is (a) 
being on the parliamentary Register for the 
city. (b) Being a ratepayer in the city. (c) 
Being a Freeman of a city company. (d) By 
application for admission without any such 
qualification.” 

Next is some publicity material from Gau- 
mont-British. Among other things it tells us 
how a fight was staged in which actors threw 
chairs at each other with such force that the 
chairs were smashed up. None of the actors was 
hurt. Why? Because the chairs were made of 
balsa wood, which is light as.a cork. And how 
a window was smashed, ostensibly by a gang- 
ster’s bullet when it was really too dangerous to 
fire a real shot on the set. One of the stage car- 
penters, concealed, let leaden slugs fly at it from 
a child’s catapult. 

Then a frank discussion of the world economic 
situation in a London broker’s letter. The letter 
is free from the false optimism which usually 
characterizes brokerage letters over here. In 
brackets after the name of the chief partner is 
the phrase “British, German origin.” What that 
means we don’t know, but apparently he wants 
his clients to know his background. 

Then the Efficiency Magazine, an amusing 
little monthly published by an ex-Canadian, 
full of pep, punch and preaching. And the 
Economist, in which the ubiquitous and Liberal 
economist, Sir Walter Layton, will be telling us 
the inside of the economic situation as it looks 
to him (his eyesight isn’t always good). 

Finally the Times, three or four copies. Hope 
one of them is the Tuesday edition. That means 
there will be a bridge problem in it. 

So wé pack our bag for tonight’s reading. 


“TI have had a very interesting and very hard- 
working life.”—Rt. Hon. R. B. Bennett. 
+ 7 * 


“In changing times, changing politics are 
needed.”—R. L. Calder, K.C., of Montreal. 
* ” oa 


“Perplexed ‘patriots should not be stamped as 
enemies of the State.”—Herr von Papen. ; 
- ” a 


“People have learnt that the word ‘boom’ is 
short for ‘boomerang.’ "—Shane Leslie. 
7 7 * 


“It is the universal experience of mankind that 
despotism blights culture.” —Sir Herbert Samuel. 
- 


“A man without ‘an address is a vagabond. A 
man with two addresses is a libertine.”—George 
Bernard Shaw. 

a a * 

“If hours in the building industry were re- 
duced to forty, the cost of working-class houses 
would go up.”—Sir Henry Betterton. 

. - © 


“It is not the function of the State to make 
men happy. They must make themselves happy 
in their own way and at-their own risk.”—Dean 
Sumner. 

a . - 


“Nothing is ever accomplished by a committee 
unless is consists of three members, one of whom 


happens to be sick and another absent.”— 
Van Loon. sree 


“You 


needs at every stage the corrective 
of imports, and is inevitably sub- 
oe Bs influence 
e 


Economies 
Mr, Simpson’s plan of attack is to 
discuss the industrial economy of 
four typically large nations, United 
States, the United Kingdom, Ger- 


their dependence upon 

kets. From there, he 

a study of their monetary 

ing systems and then 

tive cost levels. The 

demonstrate that it is in 

ibration of costs that the 

of one country affects that of 
others despite tariff and other 
stacles set up for purposes of. 
protection. Mr. Simpson 

the tariff one of the chief obstacles 
to easy and ready equilibration of 
world prices, the maladjustments 
of which are, he believes, the chief 
aoe of the world depression since 
1929, 

The volume is carefully written 
and adequately documented, It is 
a reasonable discussion of the cur- 
rent problems of prices and tariffs. 
It would certainly be a useful book 


| As Others See Us | 


Railway Competition 
Orillia Packet-Times 

Canada’s: railways’ face a new 
revolution in passenger travel which 
will ultimately involve large capital 
expenditures. The advent of the 
light, streamlined Diesel - driven 
train, with a speed of eighty to a 
hundred miles an hour, will doubt- 
less help the railways to retain pas- 
senger traffic against the competi- 
tion of the motor bus and the air- 
plane; but it will also mean that the 
railways will have to scrap a lot of 
their present equipment and pur- 
chase new. If this is going to be 
done on a competitive basis, it will 
mean that the people of Canada will 
be called upon to pour out more 
millions to enable their national 
railway to keep pace with its priv- 
ately owned rival. : 

In an interview in The Financial 
Post, Mr, E. W. Beatty states that 
already the C. P. R. are watching 
with interest the development of the 
streamlined train, with a view to in- 
troducing it on their lines as soon 
as they are satisfied that the experi- 
mental stage has been passed, and a 
point reached where the new roll- 
ing stock can be counted upon to 
have a reasonable life of usefulness. 
In the same interview Mr. Beatty 
says that co-operation between the 
two railway systems is effecting a 
saving of a million and a quarter a 
year, whereas by unifying the two 
roads, and cutting unnecessary, dup- 
lication, seventy-five million dollars 
that is now wasted could be redeem- 
ed. And there are people that be- 
lieve that every man, woman and 
child in Canada should contribute $7 
a year for the sake of being able to 
say that Canada ha 


Whatever the political future of 
Mr. Meighen—and his career is far 
from ended—he has left his impress 
upon Canadian political. life ‘and his- 


Today, in the Senate, he has given 
new leadership and fresh life to that 
body. The rejuvenated Senate is 
largely due to the ability of Mr. 
Meighen. His authority and pres- 


opinions on any matters, there were 
no final resolutions. of the Confer- 
ente. Nevertheless, opportunity was 
provided for an exchange of views 
and ‘it is not too sayeh fo bope Shas 


(Philip J. Noel Baker and Sir Donald 
Somervell); and co-operation for 
purposes other than foreign policy 
(Prof: A H. Charteris). 

These summaries are published in 
full in the volume which also gives 
the inaugural speeches’ and the 
banquet speeches of Sir Robt. 
Borden, Viscount Cecil, Hon. New 
ton Rowell and others. 


to grow. And it is interesting to 
note that it is being brought on not 
by the bona fide unemployed, with 
whom everyone is sympathetic, but 
by those who have been doing 
nothing toward their re-establish- 
ment. Too many small time politi- 


cians are capitalizing on the plight |= 


of the workless, too many self- 
consecrated champions are standing 
ridiculously on their soap boxes 
calling on heaven and parliament 
for doles instead’ of remedies. 


Parliament's Best Work 
Wall Street Journal 
Perhaps more notable than what 
Parliament has done is what Par- 
liament has avoided, There has been 


were able to report intelligen 

t, with ‘relatively few 
mistakes of judgment, throughout 
the depression, and it was revealed 
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INVESTMENT 
SECURITIES 


W. C. PITFIELD & COMPANY 


235 ST. JAMES STREEY WEST 
MONTREAL 


McKINNON BUILDING - 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 


Montreal Vancouver Victoria New York London, Eng. 


Bond Offerings 


*We can offer you a wide 
selection of Government, 
Municipal and Corporation 
Bonds. Telephone or write us. 


MCLEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 
Telephone: Elgin 0161 


Montreal Ottawa London Hamilton 
Harbour 2276 


Queen 878 Metcalf 1465 Regent 0010 


HUMAN NATURE 


No man can be expected to give greater 
attention to other people's business than 
to his own — the other man’s business 
must be of secondary consideration. 
Through a Trust Company an Estate re. 
ceivesthe thoughtful management which 
only experience and specislization can 
ensure. 


MONTREAL TRUST COMPANY 
Head Office . . . « «+ Montreal 


Western Offices: 
WINNIPEG — EDMONTON — VANCOUVER 


Toronto Office, 67 Yonge St. 
= J, F, HOBKIRK, Manager 


TORONTO 
OTTAWA 
V QUEBEC 
SAINT JOHN 
HALIFAX 
VANCOUVER 
LONDON, ENG, 


LIMITED 


G.S. HOLMESTED 


Licensed Trustee in Bankruptcy 


Liquidator, Receiver, Etc. 
TORONTO, ONT. 


of knowing how 


NSF ins carr a year is the dift- 
cult and exacting art of steel. 
engraving mastered. 


The personal element enters largely 
into it—men must work and study 
for long years under highly skilled 
teachers to become proficient in this 
craft— artists in the truest sense of 
the word, For their work is the pro- 
tection of commerce. The Bank Notes, 
Bonds and Monetary Documents of 
print, must be incapable of unlawful 
duplication. The ink, paper and print- 
ing of these documents must have 
qualities not available to those who 
‘ woulc illegally copy them. 
This is the service and co-operation 
which we offer you in the printing of 
all important documents. 
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Buying Expansion 

wus some slackness has been 

experienced by city grocery 
retailers due to the holiday season 
and wholesalers are quieter than 
in the past months, this is more 
than balanced by the influx of tour- 
ists and the larger sales in summer 
vacation districts, Throughout most 

of the west, the improved crop 
outlook has apparently loosened 
purse strings as better demand is 
reported by wholesalers trading in 
that area. Daily increases in pat- 
ronage of the Calgary Stampede as 
compared with last year have been 
recorded. 

As far as the potential spending 
power of the agricultural commun- 
ity is concerned, only two important 
restricting factors now remain. First, 


COST COMPARISON 
FOUND WORKABLE 
BY SHOE MAKERS 


Second Ap to Tariff 
B Meets 
‘Success 


OTTAWA ASTONISHED 


Cost Figures for Both Groups 
ee — Wage Rates 
ompared — Possible 
ariff Changes 


a reduction in duties under Article 
11 of the treaty has 
been completely successful. Ottawa 


certain sections of Southern Saskat- | this 


chewan are reported as absolute 
desert with no possibility of grain 
or fodder crops; some of those areas 
failed to receive any of the wide- 
spread rain of June while in the 
case of others the amount was in- 
sufficient to offset several years of 
drought. Secondly, the fruit crop in 
Ontario is certain to be smaller than 
for some years with a consequent 
decrease in return particularly to 
the rich Niagara peninsula. 


Tariff Board Results 

OTHING but good came from 

the meeting of British and Can- 
adian shoe manufacturers at the 
Tariff Board hearing, an interested 
observer told The ‘Financial Post 
recently. Negotiations throughout 
were marked with a genuine desire 
on the part of both factioris to arrive 
at an equitable solution, he said, and 
it was therefore not surprising that 
it took only a comparatively short 
time to bring the two groups to- 
ecther. 

Astonishment was expressed at 
Ottawa that a solution had been 
found so soon. This astonishment is 
hardly surprising after the long 
drawn out and inconclusive hear- 
ing of the woollens case. The secret 
method of cost comparison brought 
forward by the British delegates in 
this case now appears to have been 
very inadequate. The bickerings of 
the woollen hearing were in marked 
contrast to the friendliness evident 
when the shoe men met although, 
of course, the constant fight of the 
Canadian woollen industry against 
the British manufacturers must be 
taken into consideration when mak- 
ing comparisons. 

. -s es 
Reciprocal Trade 

ECIPROCAL trade in the same 

commodities at different times 
of the year is an interesting feature 
of Canada’s trading relations with 
New Zealand. At the present time, 
for example, as explained by John 
W. Collins, New Zealand Trade 
Commissioner, the chances are that 
if you purchase an apple in Toronto, 
it would be a New Zealand apple, 
while during November,, December, 
January and February, apples sold 
in New Zealand would almost cer- 
tainly be Canadian. The same ex- 
change of commodities takes place 
in the case of onions. 

New Zealand’s largest trade with 
Canada at the present time, how- 
ever, is in wool. New Zealand sales 
of wool in 1932 in Canada amounted 
to only 2,000,000 pounds. In 1923 
there was a 33 1/3 per cent increase, 
while in 1934, 6,340,000 pounds have 
been sold. 

Sausage casing is another impor- 
tant import from New Zealand. Mr. 
Collins stated that New Zealand 
supplied almost the entire Canadian 
consumption of this important ad- 
junct to the sausage and the lowly 
“hot dog.” 

e © 


Angling for Reciprocity 
ALTHOUGH possibility of consum- 

mation of a reciprogal trade 
treaty with the United States seems 
remote, Canadian officials have 
been busy during the past month. 
amassing facts concerning trade be~- 
tween the two countries ih order to 
have everything in readiness to be- 
gin negotiations as soon as the op- 
portunity presents itself. Hon W. D. 
Herridge, Canadian Minister to 
Washington, and several of his staff, 
were in Ottawa recently, conferring 
with thé Government on the ques- 
tion and collecting material. 

It is understood unofficially that 
chief consideration will be given to 
cattle, fish and lumber in any reci- 
procal bargaining. Prior to the 1922 
and 1930 U. S. A. duties, Canada an- 
nually shipped to the United States 
about 500,000 head of cattle, over 
1,000,000,000 ft. of lumber and about 
$15,000,000 of fishery products. Tar- 
iff agreements made at the Ottawa 
conference are said to be the chief 
obstacle in the way of granting any 
concessions to United States manu- 
facturers. 


Failures under the Bankruptcy Act 
for the week ended July 7 num- 
bered 12 as compared with 22 in the 
corresponding week of 1933. Failures 
to date number 541 as against 929 in 
the same period of 1933, a decrease 
of 43 per cent. 

Car Loadings in the week ended 
July 7 numbered 39,947 cars. The 
holiday on July 2 affected compari- 
sons with both the previous week 
and the same week of 1933 but after 
adjustment the index number de- 


two industries. Article 11 declares 
that the Canadian Government 
agrees to modify the tariff so that 
the preferential duties are exactly 
equivalent to the difference in the 
cost of production in Great Britain 
and Canada. The woollen case 
proved to be insolvable because the 
Canadian industry refused to accept 
the British cost es and the 
British, in turn, would not accept the 
Canadian figures. 

In the boot and shoe case, after a 
few public hearings, the rival dele- 
gates got together, placed their 
“samples” on the table and gave to 
each other their complete cost 
statistics. These figures were mutu- 
ally accepted and the task of the 
board, therefore, becomes automatic, 
It is merely a case of equating two 
sets of figures whose accuracy is 
unquestioned. 

The British developed a strong 
case in the public hearings. It was 
shown that prior to 1930 the tariff 
had been 15% per:cent. On this basis 
the Canadian factories had supplied 
pagemenge all the domestic market, 
eaving only some 5 per cent to be 
divided between British and foreign 
competitors. In 1930, however, the 
tariff was increased to 25 per cent. 

Exports Decline 

British exports to Canada were 
674,028 pairs of boots and shoes in 
1930; 330,216 pairs in 10931; 248,100 
pairs in 1932. Later years, it was 
contended, disclosed an even sharper 
drop. Giving figures for the month 
of May, only, the British pointed out 
that exports in May, 1932, were 15,- 
000 pairs; in May, 1933, 10,000 pairs; 
in May, 1934, 3,000 pairs. This meant 
the virtual elimination of British 
boots and shoes from the Canadian 
market. The British asked that the 
tariff be reduced to 15. per cent and 
argued that this rate would gener- 
ously equate differences in produc- 
tion costs. 

In rebuttal, the Canadian Boot and 
Shoe Manufacturers Association in 
a brief submitted by S. Roy Weaver, 
of Montreal, not only defended the 
existing tariff but asked for an in- 
crease in the preferential rate. The 
argument of the Canadian manu- 
facturers is important as it probably 
explains, in part, the agreement 
which followed. 

Canadians Seek Changes 


The Canadians, while ochaioery 
seeking higher tariffs, were 
to point out anomalies in the present 
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Over 50,000 Automobiles iyo 
Sold in Canada This Year 
Six Months Sales Compare With 1981 — June Total 
Above May — Position of Leaders 
Remains Unchanged 
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Canadian industry. 

Chevrolet and Ford continue their 
leadership in the market in June 
with almost 50 per cent of the total 
being followed by Plymouth and 
Dodge. Greatest improvement com- 
pared with May is recorded by Olds- 


customs schedules. Many raw ma- 
terials, of a kind not obtainable in 
Canada, were dutiable at higher 
rates than the finished product. This 
applied to fine kid leather, rated at 
27% per cent and East India kip 
rated at approximately 50 per cent. 
While not directly asking for lower 

Canadian 


because the arguments of both sides 
to the controversy are clearly out- 
lined and, unlike the woollen appli- 
cation, it is possible to summarize the 
facts as presented by the British and 
the Canadians. ‘ 
Explain Cost Figures 

The building up of production cost 

statistics was achieved by: having re- 


‘gard for these items: cost of ma- 


terials, wages, overhead and sales 


costs. 
On cost of materials, the British 


costs would cover this item. But the 
Canadians contended this was too low 
and placed it at 8% per cent. The 
British likewise conceded. that wage 
Cc were higher in Canada, and 

ested that 30 per cent was about 
the accurate spread. The Canadians 
believed the spread was 60 per cent. 
The Britigh figure, in relation to 


and cotton prices featured U. S. A. | ish 


commodity exchanges during the 
past week, both of these advances 
being a direct result of crop curtail- 
ment due to drought The advance 
in wheat policies at Winnipeg was 
partly in sympathy with the Chicago 
rise and partly due to improvement 
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Note: Indices on all base 1926 — 100, 
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British index is Board of Trade cqnv 
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from 73.97 to 73.54, and was 9.36 
Points above last year. 
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Government, Municipal 
and Corporation Bonds 
List of offerings, or current 


quotations on any issues, fur- 
nished promptly on request. 


Royal Securities Corporation 


244 St. James Street 
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330 Bay Street 
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Offices throughout Canada; aleo in New York and London. | 


Transportation— 
Car loadings (July 7) 
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Business failures (No.) (July 7) 


Business Conditions— 
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should be the preferential tariff 
rate under the treaty. 

The Canadian figures, however, 
add’ up to 29% per cent. 

In the camera hearings the cost 
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at 78.4 
compared with .78.7 in May an 
80.2 in March. The food and fuel in- 
dices were slightly lower than in 
May while the index for clothing 
advanced due to higher quotations 
ma men’s clothing and materials by 


figures were gone over carefully | ang 


with actual samples of the boots and 
shoes on display. It was at these 
sessions that both sides conceded 


Average Earnings Per Hour 


British factories 
factories Plant Plant 
Leow High 1 2 


— ae ayer Total — 
test ——_—— ——— 1 to date 
1983 is4 " 4933 
2,316,000 $ a:532;000 $ 53,008,000 
2,895,007 $ 82,524,438 $ 70,369,878 
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Monthly 
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4,966 2.224 
11,905 4,085 
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Arthur H. Campbell Joins 


Crown Trust Directorate 

Arthur H. Campbell was elected 
a director of the Crown Trust Co., 
Montreal, at the 


of Fraser Com- 
panies, Lake St. John Power & 
Paper Co., St. Lawrence Corp., and 
St. Lawrence Paper Mills. 
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TOBACCOS 


“From the Land of the Heather” 


The man who loves his pipe finds in JOHN COTTON’S 
a tobacco that A enpieent penens one S0Nt 
enero oe finer tobacco made than JOHN 
COTTON’S—“Scotland’s Best.” 
In three strengths — Mild - Medium -- Strong 

1 ounce tin, 25¢ 2 ounce tin, 502 4 ounce tin, $1.00 


~ 


J. H. THOMAS (Dominion Sec'y Britain) said: 
“T have been in four Governments and have never known 
one like this, where every problem is viewed not from the 
standpoint of party, but of what is for the best interests of 


the country.” 


SIR EDWARD PEACOCK said at Dominion Day Luncheon, 


London: 
“We found it necessary to work together. Australia, New 
Zealand, South Africa have done the same. Canada lags 
behind. In Canada the two great parties should forget party 
differences. If they fail to do so the progress of Canada 
cannot fail to be retarded.” 


Read "Canada’s Destiny,” by I. W. C. Solloway, which gives 
concrete reasons why the next Canadian Government must 
be a Natiohal Government. 


“CANADA'S DESTINY” 
pot a WES SOLLOWAY 


bookseller or direct (postpaid 50c) from Politieal & 
Limited, 204 Richmond Street West, Toronte. 


cent of last year’s acreage when 45,- 
——" were used for potato grow 


vember, 1929, during the month of 
May, when the output totalled 242,- 
539 tons. Compared with 171,776 
tons in May ofglast year this repre- 
sents a gain of over 40 per cent. 


Order through your 
’ Eeonomic Publishing Ce., 
Phone AD. 6362. 


Company 


MONTREAL - TORONTO - HALIFAX - SAINT JOHN - WINNIPEG - VANCOUVER 
Afilicsed with Dominion Tar & Chemical Cé. Limied 
Conada Cresseting Co. Limited — Fibre Conduits, Conada, Limited a 
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U.S. FARM LOANS || Footnotes to 

UNDER NEW LAW|) ovat pessosoral 
HL £ Goes Farther. Than Can-|]}/ ~ Background of Governmen 
ea adian Law and Displeases |} in the Nation’s Capital 
a Are . Creditors | — 3 
ol F es FORCES COMPROMISE, |” 


Debtor May Use Law ‘to 
Compel Creditors to Give 
Relief — Can't be Dis- 


nea n 3 | : | ELY LIMITED 


By DR. GAINES ‘T. CARTINHOUR ; " 
New York University Clothier & Furnisher 
NEW YORK.—The Farm Bank- 
ruptcy measure, passed by Congress Three stores in Toronto 
during the confusion and rush of the 
last hours before adjournment, pro- 
vides a novel method by which 
American farmers may readjust 
their debts. It is now almost impos- 
sible for a creditor to foreclose'on a 
mortgage if a farmer wishes to take 
advantage of the provisions of the 
| new law. In spite of unusual inter- 
est in it throughout the farm belt, 
President Roosevelt was strongly 
urged to exercise his veto power on | partm 
the ground that it represents a seri- S 
ous infringement upon the rights of | Service. 
mortgage holders, including insur-|ing made without reference 
ance companies, banking institu- soikey as 
tions and others. The opposition cy. us the Governmen 
| comes largely from the industrial | large sums in shipping subsidies ni oer, pet Co. 
!east which would not approve aj in direct cash advances to the ; with 97,000,000 a 
write-off of farm indebtedness. | dian National Steamships Co., to en- ein 16,00 000 fd. Boe 
The two bills which were passed | courage trade between Canada . g 3 an increase o: _ » J. David- 
by the Canadian Parliament for the/| these countries. Post-office officials | it is A son, aetna ector, reported 
purpose of assisting debt burdened} are not unaware of this, but so far|ing is very small ted custodian in . recently at the annual meeting. The 
farmers to come to some arrange-| have ‘not been instructed to base| profitable. There is not ruptcy average price realized improved by 
ments with their creditors, as well| their rates upon other than straight|money in the tinplating pr infor -fashioned hosiery may be exaggera $1.31 per thousand ft. as compared 
as broaden the types of security| business principles, be attractive. with the previous year, 
under which new loans may be * 6 @ e ® ery optimisti Ss In the first five months of 1934, 
available, do not go as far as the Future of Radio Many Positions Vacant been : .”| sales showed a slight increase over 
Frazier-Lemke bill, but it is! _ im significance of the report of T for many years, if ever be- tha’ . in-| 1933. Average selling price in, the 
reported they go too far to satisfy; J 1. radio committee and of the fore have there been so many| A substantial deficiency in work- may alter their policies from|corporated in 1926 to take over q/ 1934 period was $16.77 compared 
many Canadian mortgage holders. | 1 .cuent legislation enacted last| highly paid government jobs (exist-| ing capital is understood to have merchandise | private company of the same name,| with $1218 in 1933. The price 
The measure amends an unwork- | Meee ens been generally mis-|ing and prospective) awaiting occu-| been the principal cause of the g prices, and |It has an authorized capital of 1,250,-} realized in bulk for the five months 
able Act of last year intended to/| \ "stood. While true that the|pants. Mr. Bennett who, as Primé| financial difficulties which resulted was $236,617 higher than in the 


facilitate agricultural adjustments : tmen custodian,’ and promotion of better-class goods. | 874 have been issued. same period of last year. 1 
between farmers and their creditors, | Present Commission (one member of Minister, controls, exclusively, the’ in the appoin t of a pr on g ,000 stints Sie Angho~ 


and extends it by f editors | Which, Thos. Maher, has just re- . ' : Governn 
either i> parcel : octtlenent on the/ Signed) was saved from a complete ei health rest 
basis of the unexempted> assets of | housecleaning by the fact that the ; Canadian cattle. This 
the farmer in financial difficulties | committee reported too late in ve 


or to permit him to file a bank-|session to permit of a reopening : | 

display their products at the | ruptcy petition so that his obliga-|the broadcasting question, the 1934 7 O AD INDUSTRY 

Window of the Nations.” tions can be discharged. legislation oo hayrbincny —_— — ' 
Debtor Can A present set-up continu 

| your products before the] 1» Weorn ne ie unable to|only until March $1 next. The s | 


a 2 eles vee Bec mes me secure a satisfactory settlement of | Radio Broadcasting Act remains un- aa’ 
time is opportune. Let an Exhibi- | Dis debts with a majority of his disturbed and as the Commission, in ; 3 y, 

sae” creditors under the individual bank-|the main, functions under this Y NI kK E L 

IN 


Hl 


were. sold to investors at $1 each in 


STATEMENT SECRET |"*7" McGarry, Toronto, is now 


pee cepa ms 
ce- dent and ° 
Not Published — Beer aging director. Other directors are 
Boom Doubtful J. B. O'Brien, J. W. Bicknell, W. s. 
Little, T. S. H. Giles and H. £ 

Davies. C. L Macneil is secretary. 


Can. Western Lumber 
. * Gets Better Prices 
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' tion. representative tell you all ru of na- 
; ptcy act may take advantage of| statute, the present policy na 

aboutit. "Phone Elgin 4291 or write | the new law. He can petition the | tional ewnership is to continue in 

the Canadian National Exhibition, | Federal Court to appoint appraisers | force indefinitely. fy , j 

Lumsden Building, Toronto. to appraise his farm at its then fair] The 1934 en ee if : ernments came to |! 

and reasonable.value, which is not| renewal of a similar Uy \ ‘ ihe 

ee Se, Deane ee a. ae necessarily the market value at the| year which authorized the appoint- yyy WoO R ‘ D I N D U 5 T R Y AES aay Y a tae feid) we re 
time of such appraisal, and that he| ment of a part of the Commission’s jj Z | : * TYV AA aa ree. . 

be allowed to remain in possession| personnel and which clothed the 


TORONTO scribed in the law. it would’ be| ithe way of heating stations, ee 


CENTENARY __ [coin tantastcaliy tow sppretats| iis 1eslation will lapse March 31) 7 Stags A | eh —_ es in the f 
Gs] \ => 1934 go as not to ex 
f cS 


The decision of the 
ernment in November 


of their property and thus buy it in * © ®@ le 4 \ = ——J r 
very cheaply. Judicial review of Post R aisstion < ; = ments in the corres; 
appraisals should furnish adequate — het thy \ = : = : of 1933 came like a bor 
checks against the possibility of EORGANIZATION of depart- Vo te WA*d'sy © hoe \ Be 4 3.) attees deonty dis 
unfair appraisals. ments, of government, forecast), [/gg} ies ei = = =z hoped that expansion 
After the appraisal is made and|>Y Prime eal B. Bennett wedi; / —— - ; would only be delays 
approved the referee in bankruptcy | Prior to the be of the seesion, ‘aie << manently crippled. Le 
will issue an order setting aside for | is not likely to take place this year,|- ii? Riki ; gy Yj? ; : - tive measures were ext 
the debtor such exemptions as are|®ccording to current gossip on Par- om |/ cs tj ; 
provided by the law. No difficulty |liament Hill. The Interior Depart- 
arises where the exemptions are|ment which was dismantled after = 
unencumbered. These will be set|the return to the western provinces) FA 5? ; F — Pian Future Pola 
A DISTINGUISHED aside at once and become the prop-|of their natural resources, was be- a ee — t the conf: 
RESIDENCE erty of the farmer. But a different | lieved certain to disappear in a gen- ¥< es ; eae = Right now econ! 
situation is created when they are| eral reshuffling of portfolios and ZY Ly y : Z =a = don between Chem 
nents New York subject to liens. services. The Government, it now Pe YYy fF ; ment and representat! 5 
. ‘ The property may remain in the| appears, will retain this department in : ty ' Australia and New 
| Convenient to both business hands of the debtor, who may buy | and appoint a mew deputy minister} ; a : ; deavoring: to agree 
sro a tee wefan it back from the bankrupt estate by | in the near future. An intention to A’ % > : policy and, while of! 
oiled esi ooo payment of 1 per cent annual inter-|'build up the Department of Rail- ers ments have been n 
week Benoni . % est for six years on the new/ways and Canals — which lost its ey F . : look, according to re 
appraised value, an additional 2% | chief reason for existence with the a i tion, is not bright. 
Boot Restaurant and Bar per cent of the same value during | appointment of the National Rail- Phe rf There heve been « 
on 32nd Floor the second year, 2% per cent during | ways Trustee Board—is clearly indi- ' 2 EE | tions which may or 
Single Room from $4.00 per day the third year, an additional 5 per|cated by the unofficial but reliable ne : dice the future positi 
Double Room from $6.00 per day cent in the fourth and fifth years, | intimation that the vote of $100,000 Ae = exporters. While az 
' Satltes from $8.00 per day and payment of the balance of the/to encourage the tourist industry is => policy of restriction, 
appraised price by the end of the|i, be administered by Hon. R. J. ip 7 - : Government lack 
HOTEL sixth year. If any of the creditors | anion, “6 authority to contr: 
dissent from this arrangement, the = a ae = : EE AER OTS the result that the si: 
farmer is still permitted to stay on 4 on : ee ETS Shas been exceeded. 
. his farm for five years by paying ee ; Pe par ee LTT eee En ; 
Park Avenue at 59th _|iij/ only 1 per cent interest on the ial kt 4 ieagey tae? ee aa aK aoe 
appraised value or a small : SSL tag aa 4 P Sy tea, PG appa i ot ee 
NEW. YORK rental. ‘The latter is fixed by the| Way and public bodies of Windsor to Pa 4 hg aaa OEE DALAL ITY 
UNDER RELIANCE DIRECTION court. The farmer then has the pm a the po orp a. | a... ; 4 hea 3 gee SUELO Tis yt Sy CEL VEE 
option of- repurchasing farm ut down year , y gy - aie CAE rte. Stee, : 
ha nieeiaee value. 26: -. been unavailing. = ~ g ; a a Pee FEI SAFI GO YY HS Ae aT 4 23,491 head in 1933, 
Can't Be Dispossessed An interesting story is in circula- ; AA ILA od LT re a aoe s Ly 1934. This excess was 
Farmers cannot be dispossessed | tion at Ottawa in this regard. The ; SY ieee reas Sth PPA Na i. RIES i, an additional quota ¢ 
regardless of the terms of the mort-| Ojibway plant, it appears, s ; nS LOPE. 2 Se Ps ae Nag “ es phe | by the British auth: 
gage. It is important to note that|the British tinplate operators ‘ : e . rr pee, Fr ag ee Mi pet nt ae Pu whether or no this w 
there is an implication in the enact-| time ago asking prices . St ne EE A ae is got, ’ from the allotment for 
ment that the amount of the lien| sheets. These sheets when tinned > a od Sa Lie ap ahs Y at half of the year rem 
will usually be found to be greater |are tinplate. Owing to the dump mae Len J ea PAIN y tee a In recent amendmer 
than the “fair and reasonable value|duty imposed on United States aac TL) ELAN AP MAAR A al “Heo, Ft e Ae stock and Livestoc 
of the encumbered property.” sheets, the Ojibway plant could not uit, o ai A NR ad Peta hs 54, Ct: the t t 
The law as passed is very differ-|import from its parent corporation, Rear hihi >... : . : a ae RE A Mi! a license and regulate 


ent from the legislation as it was|the United States Steel Corpora \ vA NL, WW aa : ay nf oy bai. d so that no difficu 

originally drawn. At that time it|tion. The reply from England pam A ; oy ce: my Pe within thé quota allot 

was proposed that the Government to the effect that the British plants = = . second halt of the ye 
ve ; Pi ect : pa 
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Home Farmer Fa a 
As to the London 


Et : ASH of sil hit — { 
. : ~~, |  @eneral trend of the d 
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ment. It is entirely different from | unsecured creditors of the mass of 


0 
the plan of last year to raise prices | the 
to the level of 1926 as a corrective| more than the . mil es er our 
for an unwieldy debt burden, there-| mortgages. Opponents of the.meas- y 
by making it possible for debtors to| ure contend that the credit of the 


“rmemtsd'ta mean naes|seeeaeaeeetes| NICKEL AGAIN PLAYS ITS PART IN RAILROAD DEVELOPMENT 


is on the principle of} ¢ NEARLY exact st 
voluntary adjustment Geleuan mee view. tS Dt ee : the four curren 
debtor ‘and the majority of his| visions of the law shall + « « « « » SWEEPING INTO THE CHICAGO STATION, the new degree. Therefore the use of Nickel by the rail- Fe yp cea 

© pound 


creditors, that relief is provided f i i i ee ” . : tinance, 
9 Lies dieet tanhat tee enon to the debts existing at the time the streamline stainless steel train, the “Zephyr” came on road industry in<all parts of the world, although large today, American -dcllars. 
An 


| Forei 


second. They also question th Running continuously from sunrise to sunset, it had constantly | Was maintained in 
or | constitutionality of the plan on the| 9 "5° 2 18% new records for a heaetan run and sustained hi ae ——- Tn terms of 
a gold parities t 


ground that it essays to tak Government Mortgagees . speed. 
property in violation of the due| Farm mortgage loans and commit- of 78 miles per hour and a peak speed of eigh St 1000, the pound 


a 
“| process clause. It is quite possible} ments by the U. S. Government will 112 miles had been recorded. ediani dollar at 60.0 a 
alied ae that an early case will be brought to | aggregate more than $2,500,000,000 in 3 S ‘ bearings lar at 59.4. 
the U. |S. Supreme Court for a|a few months, making the govern- Truly a dramatic episode in railroad history, but another the’ There appears | 
ears mont the atders (<0 Over. 50. Dat milestone in the research and develo ; tendeney to weak: 
May Not Be Inimical cent of the eight billions farm , : om t work constantly of the American ¢ 
The law will probably not be| mortgage indebtedness of the U. S. carried on by railroad executives engineers to give the alloy ‘hardly shown in t 
inimical to the interests of insur-| These advances have or will assist a 4 public : efficient, . and : tions. Further de 
ance companies and other institu-| large number of farmers who might edier, more convenient economical portant act deems 
tions which are large holders of|have been applicants for bank transportation for passengers and freight. i i ushings, poumnan 
= farm debts. Instead it should be|ruptcy under the ss e U. 8. dollar, Hich 
beneficial to them by permitting the| Act. The Seventy-third Congress : In this research and work our sales and technical * ‘lo 


farmer to readjust his obligations on helped the farmer by establisiting - staff, with $ 1988 High 
S. Seestion ‘werkieg ‘Boos “aanlae Toe ton tae representatives in industrial country, lend equipment, a 
- Stock Land Banks and others which | which has loaned i. their whole-hearted co-operation. requirements of modern a pee 


For complete | nave insisted on foreclosing farm | lion trans ion bring into increasing the e Seeralle maipa = 

information serite | Property have usually found that| cl importance the metals It'is an interesting and romantic fact that The Canadian em sane 

Frontence Quebec, used in locomotive and car construction. ‘Metals having maxi- ific Railway, which while pushing its tracks westward in Ceaehosicvaiia ee 

| Sie Fa Soe 1885, brought about the discovery of the Sudbury Nickel Es 
TalCd sources, eich eaeaesael apes | overcame 
e farm|remain in the s 5 | a hadeipapanese 


" loans today is comparatively small. | individ ~~ 
Dr ere C Furthermore, it is doubtful if a| number Sepsuiandinee 
: ee anne at Seamsere wil Sasart avoided and it 
ons new Act. ether or not 
CANADIAN eae They do not like to be oo fpr) 
per Poet Weres | stant surveillance of the court, achieving this desirable 
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Head Office: 919 Grain Exchange, Winnipeg din cone 
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PRANK HAY, QUEBEC APARTMENTS, LIMITED, 
: 0. D. McCOOEY, 
Secretary. 
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Will you be kind enough to let 
me have a report on the first mort- 
gage bonds of Holt, Renfrew & Co. 
Will the company redeem these 
bonds when they fall due in 1937? 


At the end of last year, Holt, Ren- 
rew & Co. had outstanding $421 
of first mortgage bonds. 
the company has been operating at 
‘ -23 a loss for the last three years, we 
g of relief to municiy ities >: understand that it has been able to 
f been passed earlier np ¢hg0@— maintain full service on these bonds. 
in : Re At the same time the working cap- 
An Effective Law “ag jtal position of the company remains 
United States is, therefore,” at a satisfactory level, current assets | 
provided with a complete ie. ~ at the end of January, 1934, exceed- 
tion law cable t% ing current liabilities at the same 
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ect in the British Isles for what is likely to happen over the 

next few years, judging by the cur- 

: sent balance sheet, there would not 

be constitutionality of the Dome appear to be any particular reason 

Companies’ Creditors Arrange: for doubting the ability of the com- 
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Act is finally 5% pany to take care of its funded debt 
Iso will have an effective, © when it matures on August 1, 1937. 

and satisfactory reorganize. : It is reasonable to expect that earn- 
: ‘ 4 jngs will pick up, while at the same 
time the company has substantial 
assets back of its bonds, 
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- Famous Players Bonds: © 

Are Famous Players bonds-and 
Abitibi Power & Paper bonds 
good investments to retain in an 
estate? 


: 
: 
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General Brock Hotel 


I hold $2,000 of General Brock 
Hotel bonds and am interested in j 
the proposed reorganization | A bondholders’ meeting may: be 
scheme. Would it not be better | called in the fall of.this year, at 
to leave well enough alone, and 
“Jet the tail go with the hide,” if 
necessary, rather than take a 
second mortgage bond and per- 
haps be squeezed out? 


'' Unfortunately for bondholders, 
'¢he General Brock Hotel is hardly in 
a “well enough” position to be “left 
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In @ Vancouver hotel, one of. the States. 
1933 and the bonds are apparently , sinking fund is guaranteed by 
well protected by earnings. /.| Canadian 

Abitibi Power & Paper Co. bonds 

considered - speculati 
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INCOMPANY 


ve| . Under the terms of the reorgan- 
ization plan’ for the Lord Nelson 
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alone.” The reorganization scheme, | earnings. Te , on é be 


in brief, provides for a change in 
control of the hotel from the hands 
of those who underwrote the com- 
pany and others who contributed 
cash for shares to those of -George 
H. Ross of Montreal. Mr. Ross will 
hold 48,000 of the proposed 78,000 
common shares and all.of the 
oposed 500 shares of six per cent 
, a see stock for which he will 
pay $50,000. Mr. Ross, therefore, 
would be putting up the necessary 
working capital, which the company 
meeds badly, would hold control of 
the hotel but would still have to 
meet the mortgage obligations. 

The plan proposes that the bond- 
holders take 25 per cent of their 
investment in cash, Since a new 
first mortgage of approximately 
$250,000 will be created to pay this 
money to bondholders, this feature 
of the scheme amounts to the 
bondholder realizing on part of his 
investment, and retaining the 
nominal amount of 75 per cent of 
his mortgage. The reduction of the 
interest rate to three pér cent which 
is on an income basis for three years 
and may not be-paid in that period, 
is a sacrifice requested of bond- 
holders. 

The question of whether it would 
be best to leave well enough alone 
cannot be answered for a long time. 
At present, of course, the trustee is 
virtually in charge of operation and 
it is claimed that this is really .a 
successful plan for hotel operation. 
Therefore, it may be better to have 
new parties in control such as Mr. 
Ross provided, of course, they have 
the ability, experience and good 
fortune to run a hotel on a profitable 
basis. Management should have an 
incentive. 

As matters stand at present, how- 
ever, bondholders are getting no 
interest, appear to have almost no 
chance of realizing any principal, 
and may not be assured of aggres- 
sive management of their property. 

The very fact that the bond- 
holders are getting no interest on 
their investment would appear to 
indicate that it is time something 
was done to try to earn something 
for the bonds. It is true, of course, 
that bondholders will have only a 
second mortgage if they accept the 
scheme. However, they will have 
received 25 per cent of their invest- 
ment in cash by raising the first 
mortgage. When this is taken into 
consideration bondholders may not 

sacrificing much security by 
approving the scheme. If the full 
security is there, (which has been 
considered doubtful for some time) 
the present scheme apparently 
offers sufficient relief to the com- 
pany to enable it to prove it by 
earning something. If-this is 
accomplished, bondholders will get 
at least three per cent. If it is not, 
there would appear to be little hope 
for them either way. 


Toronto Elevators 


I would be interested in ob- 
ing from you information con- 
cerning Toronto Elevators which 
might help in determining whe- 
a not this is a good invest- 
en 


Toronto Elevators was incorpor- 
ated in 1928. It has a capital of 
$1,500,000 of authorized, issued and 
Outstanding seven per cent pre- 
ferred shares and 25,000 shares of 
common stock outstanding out of an 
authorized amount of 40,000. It has 
one subsidiary, the, Sarnia Elevator 

- Which operates a 3,000,000 
bushel elevator. 


The market for’ the. bonds: is 
approximately 19 bid, 23 asked. . 


B. C. Power - Corp’s. interim 
monthly statements indicate that 
profits during the past fiscal year 
were on a basis somewhat larger 
than in the 1933 fiscal year, when 
the company earned $1.54 a share on 
its Class A stock. Since that time, 
the dividend on:-the A stock has 
been reduced from $2 to $1.50 a 
share. 

For the eleven months -of the 
fiscal year ended last May 31,.B. C. 
Power Corp. showed net operating 
profits. of . $3,862,127, or $129,783 
more than in the corresponding 
period of the previous year. It is to 
be e therefore, that income 
in 1934 will be on a larger basis 
than in 1933, but it is unlikely that 
the management will take any. steps 


with a heavy increase of taxation, 
approximately 8 per cent of its 
gross revenue goes to the Dominion, 
Provincial and Municipal. authori- 
ties. The matter of taxation is an 
important one to the company. 
There does not appear to be any 
prospect of relief for .the near 
future. 


Is there any scheme on. foot to 
enable Godfrey Realty Corp. to 
continue the interest payments 
on its bonds? I hold one of these 
and would appreciate any infor- 
mation you can supply. 


Godfrey Realty Corp. made an 
adjustment with bondholders in 
1933 by which coupons due up to 
and including June 1, 1936, were 
exchanged for semi-annual income 
certificates. There was no payment 
on the income certificate -on Dee. 
1, 1933, but three per cent was paid 
on June 1, 1934. : 7 Sees 

The building is. reported to be 
currently earning at the rate of 
about three per cent per annum on 
the bonds. 

Gordon ‘Thorley, president of 
Godfrey Realty Corp., stated at the 
time of payment of the last three per 
cent that “it is almost certain” that 
a payment will also be made Dec. 
1, 1934. We understand that there 
are. ho tax arrears against the 
property ih contrast with the posi- 


tion of many real estate companies. 


By the exchange of bond coupons 
for the script income certificates, 
bondholders virtually converted 
their interest into a charge on 
income. Each unpaid coupon is 


¢| employment high, 
would 


financial position of the province. 


Revenue of Alberta for the year 
ended March 31, 1933, amounted ‘to 
$15,426,264. Current expenditure 
amounted to $17,533,785 leaving a 
deficit of over $2,100,000. This was 
a great improvement over the 

year’s deficit. When the 
1934 figures are it is 


¢ | 1932. The: company is 


cumulative and bears interest at six an 
per cent. Thus, with the payment of 


three per cent on June 1 Jast, there 
was also interest paid on the inter- 


est at six per cent from Dec. 1, 1933. ; 


You can see that this scheme 
enables the company to keep its 
cash position and tax obligations 
healthy, and also allows a payment 
of some interest whenever the 
income for same is available. 


Yield on Bank Shares 


How is it that the yield on 
shares of Banque enne 
Nationale is much larger than that 
on Bank of treal stock? Does 


I hold a bond of Great Britain 
& Canada Investment Corp. and 


am considering it for 
shares of United Gold 
What do you think of this trans- 


company is well conducted but. 
a long lane to solvency. : 
Lord ‘Nelson Hotel 
Under the final reorganiza 
the Lord Nelson Hotel Co., the 


cal manner and officials express 
confidence that interest will be 
In a time of active business . 


carried out at the 


He 
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ne 


Can you tell us whether or not this 


Enquiries 


tively .small 
Gordon mines and have been won- 
‘dering why financial papers are 


been none. The property has been 
closed down since the end of June, 
marking 
time, awaiting improvement in gen- 
eral economic conditions and a 


— 1 


ard Oil Company (New Jersey)? 
There are several 


important 


panies. If you buy stock of Inter- 
national Pete the future prospects 
are bound up in improvement of the 
world outlook -for oil. The disor- 
ganization in the United States 
resulting from. unchecked exploita- 
tion of oil fields is checked for the 
time being. 


That may permit better condi- 
tions in world markets. The diffi- 
culty about prophesy is that any one 
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PERMANENT 


Mortqaqe Corporation 


‘” 320 Bay Street, Toronto 
Assets exceed $70,000,000 


0 LOAN an ese: 


Make Mortgage Loans on Owners’ 
ARCHIBALD McPHERSON., President 


LONDON, CANADA 

63 Years in Business 

Capital $2,000,000—Reserve Fund $3.200,000 
Homes at reasonable rates of interest. 

T. H. MAIN; Managie 


Finger Tips — 


=== Complete Information on 


Canadian Securities :... Industrials,: 
Public Utilities, Mines, Oils . .. . 


_ ‘YOUR BUSINESS ACCOUNT 


facilities, close contact with our own offices in 
London and New York, and ready access at 
any time to our executives for consultation. 


‘THE DOMINION BANK 


is Invited 


IGHT here in this compact cabinet you will find that 
information you want on Canadian securities . . . and 
it’s UP-TO-DATE. THE FINANCIAL POST CORPORA- 
TION SERVICE card system provides full investment facts 
‘on HUNDREDS of Canadian companies. A glance at only 


two cards gives you a complete 
financial history, its capital 


analysis of a corporation’s 
and latest news on it. 


Nothing could be simpler. Send for particulars. 


The Financial Post Corporation Service 


| Clip It 
| Now! 


a 481 University Ave., Toronto, Ontario 


| 481 University Ave., Toronto, Ontario. 
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Federal Building, Toronto 


E. R. C, CLARKSON & SONS 
Authorized Trustees and Receivers 
CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH 


OTTAWA 
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VALUES HIGHER! FIRST 6 MONTHS| : 


Earns $1.30 a Share on 
Preferred ; Securities 
Value Up 14% 


Dominion Scottish Investments had 
income 


Investment Firm’s Assets 
Increased $955,399 
in Value 


Net income of Canadian General 
Investments was $130,112 in the six 
months ended June 30, 1934, equiva- 
lent to 21% cents a share, com- 


After | pared with $110,106 in the same 1933 


expenses apd taxes, 
. $71,419, equivalent to $1.30 a share 
on the 50,700 shares of $50 preferred 
| stock, compared with $86,414, or $1.45 
'@ share in 1933. Nothing was earned 
_. @m the common shares. 
Dividends were paid on the pre- 
ferred stock at the rate of two per 


the total payment 
$1.08 1/3 a share for the fiscal period. 
Since the preferred shares are entitl- 
ed to five per cent, or $2.50 each 
‘annually, arrears of dividends at 
‘May 31 totalled $194,025 or $3.25 per 
_ share. _ 
js '® Increased Surplus 
_' Distributable surplus was increas- 
“ed by $6,744, as shown in the com- 
parative income statement which 
includes only money actually 
- received: 
Income and Surplus Account 
Year Ended May 31, 
= aes 


94,022 110,152 


11,675 11,000. 
3,000 3,000 


period, equivalent to 18 cents a 
share. Dividends of 20 cents a share 
were paid, compared with 17% cents 
in the 1933 period. 

After payment of dividends, $9,- 
364 was added to surplus. 


Income and Surplus Account 
Six Months Ended June 30 
1934 1933 


$ 
110,105 
105,645 


4,460 
48,181 


52,641 


$ 
430,112 


9,364 
60,772 


70,136 

? Before provision ae tenia tax. . 

Rt. Hon. Arthur Meighen, presi- 
dent of the investment firm, states 
in his letter to shareholders which 
accompanies the statement, that 
the net value of the company 
increased from $4,293,232 tc $5,248,- 
631, an appreciation of $955,399, or 
22.2 per cent in the six months. He 
adds: 

“Net liquidating value of the 
capital stock of Canadian General 
Investments based on market quo- 
tations is $8.57 per share as of June 
30, 1934, as compared with $7.01 as 
of Dec. 31, 1933, and $7.50 as of June 


60g | 30, 1932... 


92,938 
6,524 


, 86,414 
59,700 


26,714 
28,229 


54,943 


744 
54,943 
61,687 


Created Capital Surplus 


Major balance sheet change is in- 
clusion of $1,293,895 of capital sur- 
_ \plus. This represents an amount of 
$1,440,000 created by writing down 
the 60,000 common shares from $25 
each to $1 each with shareholders’ 
sanction, less losses realized on in- 
vestments. The latter totalled $146,- 
105, compared with $98,149 at Feb. 28, 
1934, and $49,338 at May 31, 1933. 
Directors propose to write off los- 
ses against this capital surplus. 
Investments are carried in the 


~ balance sheet at cost of $4,419,432, 


or $84,798 lower than last year’s 
$4,504,230. They are also shown at 
market value of $2,116,757, an in- 
crease of $259,654, or 14 per cent, 
over last year’s figure of $1,857,103. 
C. S. MacDonald, chairman, com- 
ments: “The unprecedented and sus- 
tained fall in market quotations for 
all classes of securities represents 
illusory values which the sharehold- 
ers should bear in mind are no guide 
to real values. Your trust has kept 
free of debt and has therefore not 
been forced to liquidate securities at 
sacrifice prices.” 


Investments Classified 


The trust had 274 investments, 
averaging $16,129 each at May. 31. 
Of the 220 preferred and common 
stocks held, 201 are listed on recog- 
nized exchanges, the report states. 
Summary of investments shows that 
60.76 per cent are in Canadian securi- 
ties; 28.18 in the U.S.A.; 5.48 in Brit- 
ish territories; 2.59 in Europe; 1.71 in 
ca and 1.28 per cent in 
comprised 17.74 per 


of EET 
aed 


“Loans have been reduced from 
$390,000 as of Dec. 31, 1933, and now 
stand at $261,947.” 

Mr. Meighen also states that 
approximately 85 per cent of the 
company’s funds are invested in 
Canada. In this connection it is indi- 
cated that less violent fluctuations 
in security prices in Canada than in 
the United States have been instru- 
mental in bringing about the 
increase in value of assets this year. 


HIGHWOOD SARCEE 
REPORTS ASSETS 
AT OVER $153,000 


Treasury Contains 457 657 
Shares of an Author- 
, ized 2,000,000 


Highwood-Sarcee Oils was listed 
on the mining section of the To- 
ronto Stock Exchange on July 9. 
Of an authorized capitalization of 
2,000,000 no par value shares, 1,376,- 
659 shares were issued to Highwood 
Petroleum and Natural Gas Co. in 
1930 in payment for the assets of 
this company purchased by High- 
wood Sarcee. Another 165,684 shares 
were issued for the purchase of 
shares of Sarcee Oil and Develop- 
ment Co. in 1930 bringing the total 
number of shares issued to 1,542,343 
and leaving 457,657 shares in the 
treasury. 

The company owned 45 leases 
acquired from Highwood Petroleum 
and Natural Gas Co. and 132,840 
shares of the outstanding 135,000 
shares of Sarcee Oil and Develop- 
ment Company. In addition, the 
company controlled Pine Hill 
Petroleum in which concern it 
owned 255,000 shares. 

A balance sheet as at December 
31, 1933, shows current liabilities 
including taxes a ed and direc- 

737. Includ- 


December 31, 1933, of $136,238, cur- 
rent assets are shown at $153,215. 


|| None of the capital stock of the 


company is pooled or held in 


escrow. 


Answered Without 


Charge 


As a subscriber to The Financial Post you are 
entitled to information regarding any Canadian 
investment that you are interested in. 


If not. already a subscriber, address your, enquiry 
to The Investment Department when sending in 


‘ your subscription. 


USE THIS COUPON 


CIAL POST, 
Ave., 
Toronto 2, 


Please send me The Financial Post for the next year (52 issues). I enclose 


Name Rene ce res ce nes es oes CBee erOReeBeeeeeeeeeseceseseeereceseseeeesevess 


Oceupetion Mle parecee reece Mes oe eePSe Shee eee esesseetesewesscesseesesecenee 


Address SoC HHePOR ROSES SESE FESR ET OwES 


A.J.Pattison, Jr.&Co. 


(Established in 1907) 
INVESTMENT BANKERS. 


© Toronto, Can. 
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MeIntyre 


Approx. | Dividends 


Pwr. pid. 87.50 90.00 
«+ 21.00 23.50 


L. H. & P. pid. 92.00 95.09 
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Calgary 
Can. L. & P. c. 
Can. W. N. Gas 
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Withdrawals from Non- 
‘Par Surplus Total $14,- 
000,000 in Two Years 


NOW $96 PER SHARE 


“Silent Reserve” of Life In- 
surance Shareholders Re- 
vealed for Leading Can- 
adian Companies 


Further substantial withdrawals 
from the non-par surplus .account 


ment at Ottawa ‘ 
account which is virtually a “silent 
reserve” for shareholders reached a 
high point of $16,000,000 in 1931 and 
at the end of 1933 is shown to have 
been reduced to just under $2,- 
000,000. At its high point of 1931 
the reserve indicated an “ 
for shareholders of approximately 
$800 for each share of Sun Life stock 
outstanding. On the 1933 figure this 
equity is reduced to approximately 
$96 per share. A year ago the 
account stood at $4,500,000 or 
approximately $226 per share. - ~ 
Withdrawal of this substantial 
cushion from its non-partitipating 
funds during the past two years 
brings the Sun life account more 
into line with common practice 
among insurance companies. Ten 
years ago the total moneys held by 
all federally licensed life companies 
in their non-participating account, 
under the heading “surplus,” 
amounted to not more than about 
$3,000,000. This was gradually 
increased however until a peak of 
over $24,000,000 was held here by 
all companies in 1931. The total has 
now dropped to just over $8,000,000. 
Reason For Importance 
The significance of this particular 
account arises from the unusual way 
in which life insurance companies 
make up their annual statements in 
respect of shareholder funds. The 
balance sheet of each company in 
which there is investment interest, 
normally shows an item among 
liabilities, called “shareholders 
funds” but it is common practice to 
keep only a nominal sum in this 
particular account, sufficient to 
meet current dividend requirements 
and leave a small surplus in any 
year. It is therefore necessary to 
look elsewhere before attempting to 
appraise the true equity which 
shareholders hold in their company. 
It’ is only when the detailed 
abstract of the federal insurance 
department is published each year 
that further insight into the 
accounts is possible. For the insur- 
ance blue book, in addition to the 
ordinary accounts of the company, 
makes a detailed analysis of th 
funds of each company as between 
the various branches of its busi- 
ness. One of these analyses is the 
statement showing distribution of 
funds as between “participating” 
and “non-participating” accounts. 
Since all the profits accruing as 
surplus in the non-participating 
account of a life company’s business 
are by law available for distribution 
among the company’s shareholders, 
this Vestioudio’ account may there- 
fore be. said to give an important 
clue as to the real equity which 
shareholders hold in their company. 
Five Sources of Profit 
It must be remembered however 
that altogether there are five 
sources from which life insurance 
company shareholders derive 
revenue. The profits in non-par 
surplus account are only one of 
these five; usually however they 
are the most important for this fund 
belongs in its entirety to share- 
holders and is commonly maintained 
as a “silent reserve,” subject to 
periodica] additions from earnings 
and deductions in the way of dis- 
tributions to shareholders, year by 
year. Other sources of shareholder 
profit are: 
1. All profits 
annuity business. 


\E. M. WHITLEY 
Who was recently appointed man- 
ager for Canada dt the Norwich 
Union Fire Insurance Society to 
succeed the late William A. Thom- 


Small Town Agents Attack 
Appointment Methods 
‘ and Compensation _ 
— Our Own Correspondent 
ANCOUVER, — ree 
agents in the smaller cities of British 
and their 


Mr, Whitley joined the Nor- | business 


wich Union in the purchase by that 
in 1919 of the Canada 
ty Assurance Co., which he 


While in Winnipeg, Mr. Whitley 
was active -in ce circles, 


cia Nace aint a Dash at a 
branch, the amount, as calculated by 
the company’s actuary, which repre- 
sents the net benefit that has 
accrued to the non par branch as at 
Dec. 31, 1982, in consequence of the 
book value of British sterling hav- 
ing been reduced from $4.86 2-3 to 
$4.20 Canadian currency, subject to 
the following conditions—If at any 
time it shall become necessary to 
increase the book value of British 
sterling above $4.20 Canadian cur- 
rency, in consequence of apprecia- 
tion in the value of the pound 
sterling, there shall be retransferred 
to the non par branch such amount 
or amounts as may be required to 
provide for the net increase in the 
liabilities of the non par branch 
resulting from such increase in the 
book value of the pound sterling, 
provided that the total amount or 
amounts so retransferred shall not 
exceed the amount transferred to 
the par branch under this section of 
the present resolutions, and 

“Resolved, further, that the man- 
agement be authorized to transfer to 
the credit of the par branch from 
the surplus standing at the credit of 
the non par branch such additional 
sum or sums as they may consider 
desirable, subject to the condition 
that if at any time by reason of 
changed mortality or interest rates, 
or both, it be necessary to value the 
liabilities under the annuity or other 
contracts of the company on any 
more severe standard than that used 
in the annual statement as at Dec. 
31, 1932, or to set aside any special 
reserve or reserves as instalment 
toward the calculation of sai 
liabilities on any such more severe 
basis, or for any other reason the 
maintenance of a reserve in the non 
par branch be threatened, the man- 
agement may retransfer to the non 
par branch from the surplus of the 
par branch such sum or sums as 
may be required to meet such a 
condition or conditions, according 
to the report of the company’s 
actuary, but the amount they may 
so retransfer shall not exceed the 
amount which may be transferred 
to the par branch under this section 
of the present regulations. 

“Of the total amount transferred 
in pursuance of this resolution the 
sum of $4,989,223.38 was attributed 
to the fall of sterling exchange and 
the balance $4,330,776.62 to other 
factors.” 

The following tables, prepared 
by The Financial Post from federal 
insurance department records, show 
the total amounts at the credit of 


B. C. was duplicated in ether prov- 
inces, and that no action could be 
taken with respect to conditions 
— without doing the same else- 


but do not have any su 
business to supervise. It is also said 


the same commission rate for each} 
class 


The insurance companies claim 
that about 80. per cent of-the British 
Columbia business is concentrated 
in the three large cities of the prov- 
ince, and that it costs more to inspect 
properties, 
vise business received in small vol- 
ume from widely scattered provin- 
cial centres; consequently the same 
rate cannot be paid. 


non-par surplus for each life com- 
pany as at the end of 1933 and also 
the approximate figure which this 
represents in shareholder equity, 
per share of stock ou 5 

are also 


Corresponding figures 

given for 1930—a year when this 
surplus account was at its peak for 
many Canadian companies. A com- 
parative figure of the account as at 
the end of 1932 is shown to indicate 
the changes which have taken place 
as far as individual companies are 
concerned, in the last calendar year. 
It will be noted that the highest 
equity per share is shown by the T. 
Eaton Life Co. for 1933. This is 


is on the non-participating plan. 

It should be noted also that in 
addition to the $8,181,000 shown in 
this account for all companies, there 
is €n additional surplus of $4,184,000 
at the credit of shareholder account 
in the various companies. Consider- 
ably over half of this is at the credit 
of shareholders of three companies, 
namely Sun, Canada and Manufac- 
turers Life. 


Shareho surplus in non- 


accruing from Genes 


2. Up to 10 per cent of the dis-| Continental 
tributable profits surplus in the|Cro 


participating account. 

3. A proportion of profits actually 
realized upon investments in the 
ratio that paid-up capital plus 
balance in shareholders’ fund bears 
to total invested assets. 

4. Interest on the balance in the 
shareholders’ fund, at the average 
net rate earned by the company’s 
total invested assets. 

Authorized By Directors 

Reason for the substantial with- 
drawals which have been made 
from the nonparticipating sur- 
plus of Sun Life Co. in the past two 
years, is found in a special resolu- 
tion passed by the directors of the 
company on January 3, 1933, and 
which has been reprinted subse- 
quently in the blue book of the 
federal insurance department at 
Ottawa. The resolution empowers 
officials to transfer specifically from 
this fund into the participating 
accounts of the company, the profits 
which had accrued as at the end of 
1932 as a result of the book value 
of the British £ having dropped 
from $486 to $420 in Canadian 
currency, and also “any additional 
— the directors consider desir- 

e.” 

The text of the resolution follows: 

Resolved, that there be trans- 
ferred from the non par to the par 


ting funds 
5 1930 


11,645,645 22,618,624 


British Oak to Withdraw 
From Fire Association 

British Oak Insurance Co. has 
announced its intention to withdraw 
from the C. F. U. A. and operate in 
Canada as a non-board company as 
from October 1 next.. Willis Faber 
& Co., Montreal, will manage the 
company in Canada, the present 
Canadian manager, R. W. Nash, 
joining the executive of that com- 
pany. 

Willis, Faber & Co., Montreal, has 
branches in leading centres and is 
at present manager for the Provin- 
cial Insurance of England and Corn- 
hill Insurance of England. 
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FIFTIETH MILESTONE 
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of sound conservative growth 


bear evidence to the careful management, 
efficient courteous service and constant fair 
dealing which have characterized the Com- 


pany’s operations since its founding in 1884. 


London Life Actuaries 


Get New Appointments 
Chenatnite ta: telesieal-teeee 
ment of the London Life made re- 


PORES 


of 


adjust claims and super- |. 


ue 
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5. Liabilities payable in sterling, 
\ ~ S. and foreign gold curren- 
es. 
6. All other liabilities, 
TOTAL— 


Assets— 

1, Reserve— 

_ Gold coin and bullion 
Silver bullion 
Reserve in sterling funds 
Reserve in U. S. funds 
Reserve in funds of 
other countries on a 
gold standard 


Total 
. Subsidiary coin 
. Bills discounted— 
(a) Commercial bills 
(b) Agricultural bills, 


etc. 

(c) Dominion govern- 
ment treasury bills 

(d) Provincial govern- 
ment treasury bills 


Total ; 
4. Loans and advances— . 
(a) Dominion Govern- 


ment 

(b) Provincial govern- 
( ments 5 

(c) Chartered banks , 


Total ' 
5. Bills bought in open market. 
6. Investments— 
(a) Dominion Govern- 
ment short-term se- 
curities 
(b) Provincial govern- 
ment short-term se- 
curities 
(c) Other Dominion 
Government securities 
(d) Other Provincial 
government securities 
(e) United Kingdom, 
other British Domi- 
nions or U. S. long 
term securities 


Total 
7. Bank premises 
8. All other assets 


TOTAL j 

The reserve ratio, will be stated as 

a percentage of net reserve to notes 
and deposit liabilities. This means 
item 1 of assets, less item 5 of lia- 
bilities, in ratio to note circulation 


and deposits. 


News of Bank Men 


A. Marshall, managér for The 
Royal Bank of Canada at St. John’s, 


Nfid., retired on pension on June 30. |‘ 


Staff Changes 


The Dominion Bank announces 


of 
Spadina Ave. and College St. 
branch, Toronto, in place of A. E. 
COLSON . who has retired on 


pension. 
A. N. KIDD, formerly accountant 


E. J. JOHNSTON to be accountant 
at Oshawa, Ont. 

The Royal Bank of Canada an- 
nounces the following staff changes: 

L. F. ROBERTS, formerly ac- 
countant at cng rvs e, oe to be 
manager at Sou ver, 

H. J. THOMPSON, formerly nian- 
ager at South River to be manager 
at Thornton, Ont. 


A 


Mrs. Grace Laxton, Toronto 
Wilkie Trust, Toronto 
don sat Western Trusts Co. Lid., 


John’s, Nfld., to be ‘manager 
Rexton, N.B. 

K. MACKENZIE, formerly 
head office, Montreal, to be man- 
ager at VanHorne and Outremont 
branch, Outremont, Que. 

R. H.{ BUCKINGHAM, formerly 
manager at Thornton, Ont., to be 
manager at Elmwood, Ont. 

Bank of Montreal announces the 
following changes in staff: 

S. F. CHAMBERLAIN, formerly 
manager at New Toronto, Ont., to 
be manager at Oakwood and St. 
Clair branch, Toronto. 

C. DYER, formerly manager at 


.| Oakwood and St. Clair, Toronto, to 


be manager at New Toronto. 


Strength 
Stability 
Assurances in Force (Dec. 
31, 1983) ....$518,521,336.00 
Assets ......$188,912,508.00 
Sarplus Funds and Contin- 
gency Reserves $11,917,520.04 
4 Purely Mutual 
Company 
Bvery dollar of surplus cones 
oe paid or allotted 
or held in trust 
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Economical Mutual FireinsuranceCo. 


ASSETS EXCEED $2,000,000.00 


A MUTUAL COMPANY ; 
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. “Canada’ 
The WAWANESA MUTUAL 


INSURANCE CO. 
ta * a ekenkeen ap and 
Operating in Quebec, Ontarie Fa n, 
AUTOMOBILE 
PLATE GLASS 


ners 
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“CONSULT:YOUR BANK MANAGER” | 


is the author’s advice in 


The first Canadian Book of its kind 


How to Make 
Your Business Live 


By R. M. HAULTAIN 
_——— 


4 


Because Canadian Bank Managers have 
proven during years of stress. to be 
reliable, unbiased guides to many thous- 
ands of their customers. 


IF YOU ARE 
A BANK MANAGER 


This book, while primarily a hardbook 
for the business man, will prove useful 
te you when advising your business 
gamomeens on the questions with which 


FOR. EXAMPLE : 
The Black & White Co. banks with you. — Black dies. 
White, the surviving partner, asks your advice. 
You have in your office bookcase this book which examines in 
detail the four main courses of action open to White: 

A. To carry Black’s deadweight interest in the business; 

B. To control the business by buying Black’s stock; 

C. To sell out; ' 

D, To wind up. 


This book will help you to advise White how to make the business 
live. He will appreciate the information in his hour of need. It will 
help you to keep the account healthy. : 


This book describes in detail the plans and agreements financed 
by your customers’ business life insurance; it describes bank loan 


life insurance, — the protection of dragging bank loans with- 
business life insurance, — and a wealth of other points of interest 


to you as a bank manager. 


Bound in Cloth 
' 216 Pages 


copies of 


Price $2 
_ Send in Your Order 
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‘ceivable that some one of these 
a might at some time set off 

? spark which would cause a cost- 
y financial tion. 
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‘HER FINAN 


ONTARIO GOVT. |Power For Sheep, Creek 


SAID TO FAVOR 
MARINERAILWAY 


Hepburn, Heenan Confer 
ver Mooted Pickle- 
Crow Line 


‘The long mooted marine railway 
th which mining interests hope to 
the Pickle River and Crow 
mining areas more accessible, 
being favorably considered by the 
Administration in Ontario, The 
Financial Post is reliably informed. 


Plus Promisi 
Hint At Big Production 


Agreement Reached Be- 
tween Reno Gold and 
West Kootenay Power 


READY IN 2 MONTHS 


Group of Healthy Mines 
Back Arrangements—Many 
Prospects Resuscitated 
by Plan 


By R. A. DIESPECKER 
VICTORIA.—The completion of 


t.| plans by the West Kootenay Power 


if approved, work would start im- 
mediatey. 

Under the plan laid before the 
Government, the province would 
pay one half the net.cost of the rail- 
way, estimated in the neighborhood 
of $100,000; Pickle Crow Gold Mines 
would pay two-thirds of the balance, 


-|and Central Patricia one third. 


Urge Haste 
The proposition which had been 
previously laid before the Henry 
Government and shelved calls for 
the construction of a line from Lac 
Seul to Lake St. Joseph in the Pat- 
ricia mining area of Ontario, which 


ed | would link the new hydro develop- 


oo: incoherent discussion as 
“the forms which the flight of 
capital from gold may take.” 


Wile nobody would attempt 

‘to say what gold prices will be 

the future, to talk about the com- 

‘ing collapse in gold, as though one 

Jwere talking about the coming of 

- Christmas is to anybody who thinks 
all, a trifle ridiculous. 

Ridiculous as it may be, the art- 

referred to, which were con- 

| iimed purely to the sensational type 

_ of journals, caused no little conster- 

4 wl among unthinking investors, 

. ‘and, had they been a bit more plaus- 

_ able, might have seriously affected 
present market: ' 

eighing the evidence, it becomes 

that while there are no con- 

te evidences that the price for 

‘bullion will drop, there are very 

ble grounds for suspecting 

“it will remain at its present 

wel for many months to come. 

As has been shown in the past, 

.of the chief arbiters in this con- 

' Mection is United States. If Roose- 

} ‘vélt were to lower the price paid by 

B administration, to the old $20.67 

_ per ounce price, from the present 

mum of $34.45 his government 

stand to lose an amount esti- 

at slightly over three billion 

in profits, on the gold already 

ield by it. This is only one country. 

®he loss to the various gold-buying 

a ents would be incalculable. 

_ Many students of economics predict 

_ that US. will depreciate its dollar 

still more, which would only enhance 

"4 ‘the value of gold in terms of cur- 
= | wency and commodities. 

_ The beneficial effect of the increas- 

‘@@ price of gold has been a very 

a -one. Unemployment has drop- 

aa: commodity prices have risen 

ab the danger point, and foreign 

| trade has been stimulated. This is 

} #1 obvious reason why governments 


currency standard is im- 
it were, gold would be in 
é g merely a ma- 
'> terial for jewellery, and its. value 
jm | would drop. But gold has stood the 
| test of time as the most logical basis 
currency, and its price is not 
, at this time, to be upset by an 


Beaufor Attempts Revival 
‘Under Lindsley Guidance 
i) | © After just recently increasing their 
: lease capitalization from 2,500,- 
; 000 shares to 3,000,000 shares of $1 
+g © value, Beaufor Gold Mine, con- 


indsley interests, now- announces a 
vival of development. work on 
which consists of 18 
astride the boundary of 

and Pascalis 


Quebec, and the Forbes-Tim- 


ins-Lindsley group. The company 
ins to continue sinking the shaft 
2 depth 


. parora Drives Tunnel 
fith Objective Two Veins 


ment on the Albany River. Two 
dams would have to be constructed, 
it is believed. 

The original plan of the miners 
called for a more extensive line, op- 
erating from Lake St. Joseph direct- 
ly into the Pickle Crow gold area, 
but hard times have curtailed this 
ambition. 

It is understood that at the recent 
conference, ng interests stressed 
the im ce of making a start on 
the project immediately. The need 
for such a line, they pointed out, had 
been accentuated by recent develop- 
ments in this area. 


WORKING DEFICIT 
SHOWN IN REPORT 
OF PEND OREILLE 


Lessened Demand for.Con- 
centrates Forces Suspen- 
sion of Operations 


Current assets of $55,861 against 

current liabilities of $57,795 are 
shown in the annual report of Pend 
Oreille Mines & Metals Co. recently 
issued. The report covers year end- 
ing April 30, 1934, and shows a de- 
ficit in working capital account of 
$1,934. 
- The Josephine Mine of this com- 
pany.jwas in operation 288 days and 
handled 78,971 tons of ore from 
which were produced 11,072 ary tons 
concentrate, or a ratio of 7.1 tons ore 
to the ton of concentrate. The con- 
centrate contained 2,006,922 Ibs. of 
lead, 11,876,026 lbs. of zinc, the aver- 
age being 66.275 per cent lead con- 
centrate, and 61.02 per cent zinc 
concentrate. The report points out 
that after the N. R. A. code became 
effective metal prices, while still at 
a lower level than has heretofore 
been considered an operating rate, 
improved above the unprecedent- 
edly lower prices prevailing the 
preceding year. Operations were 
discontinued on April 23, 1934, on 
account of the lessened demand for 
concentrate from smelters. The 
mine was further developed on the 
500-ft. level by 822 feet of drifts and 
crosscuts, and 430 feet of raises. A 
total of 8,207 feet of churn and 
diamond drilling was also per- 
formed. 


OFFERING IS MADE 
| BY SAKOOSE GOLD 


200,000 Treasury Shares to 
Net Company 50 Cents 
Per Sare 


Sakoose Gold Mines is offering 
‘through Chambers & Co., ‘Toronto 
'mining brokers, 200,000 treasury 
'shares for public subscription, for 
; development of the property east of 
Wabigon Lake in the Kenora district 
of Ontario. The company also owns 
- pom on Contact Bay, in Wabigon 

e. 


Up to 1902, when operations on 
this property were suspended, a total 
of 7,735 tons of ore had been treated. 
Under earlier operations two shafts 
were sunk, to depths of 250 ft. and 
100 ft. with considerable crosscutting 
and drifting. In 1929, Sakoose Gold 
Mining Co. surrendered its charter. 

Sakoose Gold*Mines is capitalized 
3,000,000 ‘shares, par, of which 
500,000 shares’ ha¥Ve ‘been issued for 
the property and are pooled until 
Sept. 18, 1935. . The present offering 
is being made at .65 cents per share, 
to net the company .50 cents. 

Present plans call for sinking a 
shaft to a depth of 500 ft. and open- 
ing up levels where crosscutting and 
drifting will be carrieti forward. A 
crew of men are already at the 
properties dewatering the mine. 

The directors. of 


| | Robert G. 


Co. to extend its power lines into the 
Sheep Creek gold area, and the in- 
teresting developments in this dis- 
trict during the past few weeks, is 
taken here as a definite indication’ 
that another important section is at 
last being opened up in the province 
for consistent and. increasing pro- 
duction of gold. 

At the present time tentative 
agreements have been reached be- 
tween the power company and Reno 
Gold Mines, Sheep Creek Gold 
Mines, Gold Belt Mines; and Koote- 
nay Belle Gold Mines Ltd., under 
which the West Kootenay Power 
Company. will extend its line from 
the Yankee Girl power connection 
at Ymir to Salmo, ten miles t, 
and thence for another ten miles to 
the’ Reno mill. It is authoritatively 
reported that this power will be 
available to the mines mentioned 
within two months. 


The arrangements have been made 
only after a careful survey of the 
entire situation by the power com- 
pany, which is apparently satisfied 
that the prospects in the area are 
sufficiently encouraging to warrant 
the expense of the line extension. 


Old Queen Bess Responds 

In past years the Sheep Creek area 
yielded some $3,000,000 in gold un- 
der the most adverse conditions and 

ith only spasmodic operation. Of 
this amount, the old Queen Bess 
Mine, on, Wolf Creek, contributed 
about $1,300,000. This property, 
which is now being operated by the 
Sheep Creek Gold Mines;.is said to 
be responding favorably to a. defi- 
nitely planned programme of devel- 
opment under the direction of Henry 
E. Doelle, M.E., formerly with the 
Granby. Consolidated. Mining & 
Smelting Co. Recent reports are to 
the effect that the average gold val- 
ues are .41 oz. across the entire six- 
foot width of the vein for the last 
72 ft. of the total of 120 ft. that No. 
7, east level has been extended. The 

portance of this fact,-according to 
experienced mining men, is that this 
is the widest vein with consistent 
mineable values yet found in the 
Sheep Creek district. It is unoffi- 
cially reported that this mine al- 
ready has an estimated ore reserve 
of 40,000 tons, which engineers fig- 
ure will net the company $7 per ton. 

Gold Belt Mines, it is understood, 
will proceed immediately with mill- 
ing plans now that the power line 
into the district is assured. A recent 
45-ton shipment of high-grade ore 
from this mine netted the company 
$5,549.81, the gross value of the ship- 
ment amounting to $6,083.50 and 
showing an average content of 4.51 
ounces gold per ton. 


Reno to Benefit 


At the Kootenay Belle Gold Mines 
highly satisfactory results have been 
obtained during the past year, the 
twelvye-months operations, due to 
fairly consistent shipments of ore to 
the smelter, paying for themselves. 
Equipment hag now been ordered 
for a 50-ton mill which will be 
rushed to completion during the 
summer, bringing the second mine 
in this district to the milling stage. 

“The principal producer of the dis- 
trict, and the only one at present 
operating its own milling plant, 
Reno Gold Mines, will benefit im- 
measurably by the extension of the 
power line. During its entire opera- 
tion, Reno has had to combat power 
difficulties, yet in spite of this, its 
production during the past few 
months has increased st@adily. Pro- 
duction figures for June just re- 
leased show its bullion for the month 
amounted to $60,050, an increase of 
almost $10,000 over the month of 
May.. During June the mill treated 
24,031 tons of ore, operating for half 
the month at the rate of 100 tons per 
day and for the balance of the month 
at the rate of 86.4 tons per day. Av- 
erage value of ore milled was stated 
to be $24.70 per ton. 

‘At the present time prospects for 
the Sheep Creek ‘district as a whole 
are highly satisfactory. Hitherto 
veins in this district were either 
wide. and. comparatively low grade 
or high grade and very narrow. The 

of mill grade ore at the 700- 


Strikes 


9, 17 and 23 cents. 


WAYSIDE TERMED 
“PURE PROSPECT” 
IN YUILL REPOR 


Shareholders to Press for 
Enquiry Into Manage- 
ment of Property 


From Our Own Correspondent 


VANCOUVER.—Not for several 
weeks has the report on a British 
Columbia mine been awaited with 
such interest as in the case of the 
findings of Col. H. H. Yuill on Way- 
side. Col. Yuill was asked to in- 
vestigate the property following the 
recommendation to directors by 
Arthur Notman, of New York, that 
no further money be expended on 
development. 

“Purely as a prospect the property 
has some speculative merit,” reported 
Col. Yuill, suggesting that further 
geological mapping should be done. 
Referring to development work done 
in the section most actively oper- 
ated, he said the possibilities had 
been thoroughly explored and valu- 
able ore bodies had not been in- 
dicated. Therefore he advised that 
work in that section be discontinued. 


Not Exhausted 


Surface prospecting, he added, has 
not indicated anything of value 
elsewhere, but this was not conclu- 
sive. The northwest end of the dio- 
rite stock had an atea of 2,000 by 
1,500 ft., and work done to explore 
this area would be of a highly specu- 
lative nature, he said. Possibilities 
of the property, however, could not 
be said to have been exhausted. 


Col. Yuill’s report, while a cruel 
blow to investors, leaves a specula- 
tive loop-hole, providing the com- 
pany is favored with sound man- 
agement. And it is this very point 
that a minority group of sharehold- 
ers mean to thresh out. 


Stock Vacillated 


Under the present “triple-S” man- 
agement, of Ben Smith, Victor 
Spencer, and Dave Sloan, whose ac- 
tivities are well known along the 
Pacific coast, a series of most glow- 
ing “progress reports” have been 
given to the public. The property 
was reported to be on the verge of 
production, and this spring the 
foundations were being laid for a 
mill. As far back as 1931, the com- 
pany announced that drifting defin- 
itely proved the existence of com- 
mercial ore, and that an expenditure 
of only $25,000 would place sufficient 
payable ore in sight to warrant the 
construction of a mill. 


About a year ago, Toronto inter- 
ests became associated with the Van- 
couver Stock and Bond Co., (Smith, 
Spencer and Sloan) who refinanced 
the company, and bought 450,000 
shares of stock at 30 cents each. 
Since that time, the stock rose to 75 
cents per share. Now, since the two 
adverse reports of Arthur Notman 
and Col. Yuill, it is selling in the 
neighborhood of 7% cents. 


Big Missouri Outlines 
Development Schedule 
Shareholders of Big Missouri 
Mines Corp. are in receipt of a pro- 
gress report which outlines the pro- 
gramme of future development work 
for the B,C. property which is being 
operated by Buena Vista Mining Co. 
The report which is signed by G. H. 
Rainville, president, explains that 
work at the Province Tunnel level 


opening ; 
ft. level on Sheep Creek Gold Mines, | . 


however, of good. mineable width, 
gives every indication that this area, 
like the Bridge River, will prove ot 
immense. value for large scale and 
long-life operation -as additional 
depth is gained. 


Weed from Yukon Border 


Sends Hammell to North 
In response to a- wire from Capt. 
manager of field 


Adams, 
operations, Jack Hammell, president 


| of the Yukon Border Placer Gold 


ie 
oll 
z 
E 
: 


Lté@.; has left Toronto to visit the 
properties situated in the upper 
Liard Placer area of the Yukon 
Territories. The greater part of the 
trip will be made by air. 


The property of Yukon Border 


hand- 
Grill, having a total weight of 1,600 


The company has an authorized 


properties and 
pooled until May 1, 1935. Recently 


an offering of 1,000,000 shares was 
share. 
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planned to drive the lower 
under the present workings, 
which a tunnel will intercept the 
ner extension of the new 
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property under option 

eight weeks ago, considera 

ress has been made, including 
installation of a new 65-ton mill, 
complete with crusher, hammer mill. 
ball mill and flotation tables. Alfred 
J. Gaul, the company’s consulting 


plant prior to the company exer- 
cising its option. The plant is pow- 
ered by a 100 hp. Diesel engine; 
store bins and ore chutes on the 
property are filled to capacity and 
considerable ore is blocked out in 
the underground workings. 

Ground sluicing on the Pat Hol- 
land Seymour Placer property of 
Richstrike Gold Mines Ltd., in Trin- 
ity County, California, is also pro- 
gressing satisfactorily. The water 
supply is being used to good advan- 
tage to carry away the overburden 
and prepare for a clean-up later in 
the season. 

Development at the Bridge River 
property of Richstrike, located on 
Nosebag Mountain, 15 miles east of 
the Pioneer-Bralorne gold belt, is 
also being continued. The 500-ft. 
cross-cut tunnel in which the sen- 
sationally rich two-foot vein was 
struck unexpectedly has been com- 
pleted and a contract has been let 
for an additional 200 ft. to cross- 
cut the veins outcropping above. 


McINTYRE DECLARES 
50-CENT DIVIDEND 


Are Now Placed on Regular 
$2 Per Share Per 
Annum Basis 


Directors of McIntyre’ Porcupine 
Mines have declared a quarterly 
dividend. of 50 cents per share pay- 
able Sept. 1 to shareholders of 
record August 1. 

With this declaration, dividends 
on,the company’s stock are placed 
on a regular $2 per share per annum 
basis. Previous dividends were on a 
basis of $1 per annum regular, and 
$1 per annum extra. ~ 


Stadacona Rouyn Property 


To Be Worked by Red Gold 

Stating that projected development 
plans on the group of claims known 
as Block No. 2 will take all the at- 
tention of the company, and the com- 
pany’s available capital, Stadacona- 
Rouyn Mines announce that block 
No. 8 of the company’s property will 
be developed by a separate organi- 
zation, known as the Red Gold Min- 
ing Co. 

According {o a.progress report sent 
to shareholders over the signature of 
Roy Anderson secretary treasurer, 
results of work on the 300-ft. level 
have convinced directors that exten- 
sive development is warranted. Un- 
derground work will be continued in 
the next two months on the 300-ft. 
level to extend further the No. 2 
vein zone, and also to open up the 
two sections located by drill hole 
No. 7. Then, with this complete data 
to hand the present shaft will be 
sunk to the 600-ft. horizon giving 
two more levels to develop and en- 
abling the management to estimate 
a fairly accurate tonnage of ore. 

To date about $240,000; has been 
spent on this property. Since the 
last progress report a total of 326 ft. 
of drifting has been accomplished on 
the No. 2 vein and sectional cross- 
cutting ‘indicates minable. widths 
from five feet to 25 feet. The! 
diamond, drilling along with the 
underground results shows that 
there is a known length on the No. 
2 vein zone of 1,100 feet. 

Stadacona-Rouyn has an authoriz- 
ed capitalization of 3,500,000 shares, 
of no par value, of which 2,500,000 
had been issued at the time of the 
last statement. 

The company already owns 1,000,- 
000 shares of the Red Gold Mining 
Co.~ stock, received from sale 
properties to that company in 1933. 


REPORT BRALORNE 
CUTS KING VEIN 


Bridge River Mine Finds Ore 
Grades of Satisfactory 
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Will Wait for Results of 
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ports of Platinum Stri 
Cause. Stir in Sudbury Area 


new discoveries of plat-;onomic' géology, Department of 


mated that the Frood Mine of this 
company is more than capable of 
supplying all world needs under 
present conditions. The company is 
now the chief source of these metals 
in the Empire and output from its 
mines places Canada next to Russia 
among world producers. 
See Great Future 
Simultaneous with the report of 


Ottawa, issued a report on 
the platinum deposits of Canada, in 
which it is predicted that there wil] 
be further discoveries in British 
Columbia of the Ural type of plat. 
inum, which has placed Russia in the 


paints a glowing picture of the pos. 
sibilities of Canada as a world plat- 
inum provider. The known reserves 
of platinum in the Sudbury area, it 
is claimed, are cnormous. In Ontario, 
Manitoba, Saskatchewan, and on the 
coast of Hudson Bay and also in the 
Mount Albert region of Gaspé in. 
dications of the Sudbury type of 
platinum have been found. 

Prior to the war the greater part 
of the world’s platinum production 
was used in chemical and other 
technical processes. During the war, 
however, developments led to the 
discovery of so many substitutes 
that the demand for platinum was 
drastically reduced. This has been 
somewhat made up for by the in- 
creased demand for platinum in 
jewellery. In 1927 platinum com- 
manded a price of $110 an ounce, 
but by May in 1931, the price had 
receded to $23. It is now in the 


Projected Development the Sudbury find the bureau of ec- ‘neighborhood of $36. 


Work 


Official denial of the report that 
B. R. X. Gold Mine, operating in the 
Bridge River area of B. C. was 
planning to install a mill, is contairi- 
ed in a letter received by The Fin- 
ancial Post F. R. Smith, man- 
aging director. Mr. Smith states that 
should the ore at the shaft objective 
prove of commercial grade, as in- 
dicated by a diamond drill core re- 
covered last January, the company 
will undertake a tentative mining 
development which they hope will 
result in proving up sufficient ore to 
justify the installation of a mill. In 
a progress report recently issued, it 
is stated that the new three-compart- 
ment incline working shaft 
reached a depth of 405 feet. The ob- 
jective is 500 feet. Muck car samples 
have ranged from .08 to .29 oz. gold, 
with some selected material running 


much higher, 
Sign Power Agreement 
A power” agreement with the 
Bridge River Power Co., subsidiary 
of the B.C. Electric Railway Co. has 
been concluded and power is ex- 


pected at the property before the 
end of the month. A new 1,400-foot 


and will be installed and ready for 
operation by the time power arrives. 


Officials claim that the company 
has over $140,000 on hand after pay- 
ing all accounts, including shaft con- 
tracts to 250-ft. level and owes noth- 
ing on plant or equipment, owning 
its property outright. If, as and when 
funds are required for mill instal- 
lation the company plans to sell the 
200,000 shares now remaining in the 
treasury. The com has an 
authorized capitalization of 2,500,000 
shares, par value, 50 cents. 


Survey Ymir Properties - 
For New 100-ton Mill 


From Our Own Correspondent 

VICTORIA, B.C.—Survey for the 
100-ton mill to serve the Ymir and 
Goodenough. mines has been com- 
pleted, it is reported. John F. Coats, 
M.E., has been in charge of explor- 
ation work on both properties since 
the beginning of 1933 for the Ymir 
Gold Mines Ltd., a private corfipany, 
which is to be formed into a public 
company. to operate the two proper- 
ties. During the past six months the 
Ymir mine has been making steady 
shipments of ore to Trail smelter. 

According to present announced 
plans the 100-ton mill will be built 
so that output can be step up at 
a later date. The old Ymir con- 
centrator buildings will be used and 
work. will start about the middle of 
the month on the installation of 
machinery. 

Two aerial trams one from the 
Ymir and one from the Goodenough 
one and a half miles and 3,000 ft. in 
length will be built to carry. ore 
from the underground workings to 
the new mill. : 


J.-M. CONSOLIDATED 
SHIPS $2,800 BRICK 


Estimate Production 
$11,000 Monthly With 
25-ton Mill 


An estimated value of $2,800 was 
contained in the second gold brick 
shipped recently to the mint by J-M 
Consolidated Mines, from its prop- 
erty in the Patricia district of On- 


at 


tario, according to company officials, 
In both bricks shipped by this com- 
pany since operations in 
May, about $100 in silver has been 
found, it is stated.- 

The company reports new machin- 
ery has been purchased, and the mill 
is now running at its full capacity 
of 25 tons per day. An official esti- 
mate states that from now on pro- 
duction will run at the rate of about 
$11,000. a month, with milling costs 
and other expenses amounting to not 
more than $8,000 monthly. 


LITTLE LONG LAC 
: ' and 
UNITED GOLD EQUITIES 


OF CANADA LIMITED 
Along with the stocks of important income paying gold 


ities of 


. Ltd. is a substantial block of shares of Little 
Long Lac, the following details of which appeared in 


producing companies held by United Gold 
Canada, 


the Mining Press:— 


High gold values were discovered on the property 


in 1931 and financing was 


completed in 1933. The 


company owns 35 claims, @bout 1,200 acres, in 


northwestern Ontario. 


v 


Diamond drilling in 1932 indicated an ore zone at 
least 800 feet in length, 400 feet of which assayed 
$30 per ton over an average width of four feet, 


The company has a shaft down about 700 feet and $ 
levels for a total of 4,000 feet of underground work. 
There is now indicated to be four or five years of 


ore ahead for the millof 


200.tons daily capacity 


which is now under erection for late summer opera- 


tion. ~ 


This property's spectacular 


progress has opened up 


a whole new gold camp and it is now surrourtied 
by many other companies in various stages of de- 


velopment. 


Current market price for Little Long Lac shares is about 
$7.50 a share, Naturally, United Gold Equities bought 
its shares at lower figures than those now being paid. 


An inquiry will- bring you @ record of boldi j ’ 
im portant senior and ae producers, a booklet — "Comadel dal 


Storehouse of 


Wealth.” 


JOHNSTON “WARD 


60 King St. West, TORONTO 
Head Office: THE ROYAL BANK BUILDING, MONTREAL 


Members: Montreal Stock Exchange 


Montreal 


Curb Market 


Branches: Kingston, Ont.; London, Ont.; CharlSttetewn, P.E.I.; Mencten, N.B.3 
Saint John, N.B.; Halifax, N.S.; Sydney, N.S.; Toronto, Ont.; Sherbrooke, Que. 


Priv@e wire connections to all branches and New York. 


Names That ARE Names! 


Ames the names being made familiar to readers 
of Canadian Hotel Review and Restaurant 
through consistent use of its advertising pages are 
such nationally known firms as: 

4 


Canada Paper Company 


It 


Canada Starch Com 


y Limited 


ectric Com Limited - 
Canadian Industries Limited av 


Canadian Pacific Express Company 


Colgate-Palmolive-Peet Com Limited 
Dustbane Products Lee 
The T. Eaton Company Limited 

E. B. Eddy Company Limited 

Frigidaire Sales Corporation Limited 


General Steel Wares 


Salada Tea Company of Canada Limited 


pays to be well known among these 
clga als posto ete eae 


3 reached 


‘CANADIAN HOTEL REVIEW AND RESTAURANT 
Canada’s National Hotel and Restaurant Magazine 


1070 Bleury St.; Montreal _ 


481 University Ave., Toronto, Ont. 
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udson Bay and also in the 
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processes. During the war, 
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made up for by the ine 
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a 6 in 1927 platinum com. 

price of $110 an ounce 
py in 1931, the price had 
> $23. It is now in the 
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LAC 
QUITIES 


engaged to give an independent re- 
port on the Mayrand properties. 
This engineer states that the posit- 
tion of the properties is such as to 
give reasonable assurance that’ the 
property will be found to contain, 
along the greater part of its length, 
the gold bearing zone which extends 
from Canadian Pandora Mines west 
through Cadillac O’Brien Mines. 

Mr. Mutch recommends that a 
programme entailing not more than 


Engineer 


After receiving a report from J. D. 
Galloway,. consulting engineer, di- 
rectors of Morning Star (Fairview) 
Gold Mines, operating in the Osoyoos 
mining division of B.C. issued the 


from three to five thousand feet of | char 


diamond drilling be launched. 
Company officials state that the 


financial position of Sudbury Con-| small 


tact is sufficiently strong to enable 
it to carry out a progressive devel- 
opment policy. When serious de- 
velopment is indicated, it is stated, 
subsidiary companies will be formed 
to carry it through. 


HUDSON PATRICIA 
PUSHING WORK 
ON 200-FT. LEVEL 


75 Feet of Continuous Ore 
Shown By June 
Development 


Aggressive development work. is 
proceeding on the property of Hud- 
son Patricia Gold Mines, Ltd., in the 
Clearwater Lake section of Patricia 
district according to a progress re- 
port which has been issued to share- 
holders over the signature of R. W. 
Salter, president. Some interesting 
results have been-reported from the 
work programme during the past 
three months which has been con- 
centrated on the opening up the vein 
on the 200-ft. level, further under- 
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The values in the fault were low 
the last face sample gave value of 46 
ounces gold over 1.3 feet, and it is 
confidently expected that another 
ore shoot will be obtained. 

“The drift north on the main vein 
was advanced 203 feet during June. 
In this section the vein is crooked 
and it has been difficult to keep the 
drift on the vein. It is believed that 
bane _— will average four feet in 


g 


“While development has not been | 5¢ 


sufficient to give definitely blocked 
ore, it is estimated_that probable ore 
obtained from the Nov1 level during 
May and June amounts to 20,000 
tons, with a value of approximately 
35 ounces gold per ton, or $12 at 
present prices. As the drift is con- 
tinued north greater backs are 
obtained. 
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coppers Hioctraiyis pot and tuture, e.| DOMINION GEARFLEX COUPLINGS 


ehestaey: 


Silver: 46ic. 


ong tea Dominion Gearflex Couplings are made for shaft sizes from - 
0 SS. SS 1” to 21”, to meet all possible conditions of service. All metal, 

simple in design, positively lubricated, self-contained and 

S00 574, 08; Suteen, £908 Se. dust-proof, these couplings allow for errors of alignment 
between pairs of shafts, and provide a positive, noiseless, 


bme paying gold ground exploration work and ex-| “yr, Galloway stated that he ex- 
E Gold Equities of ploration of surface showings at/ pects continued development of com- 
of shares of Little . other points on the property. mercial ore in driving this drift 
which « a 3 The extension of the vein to the | shead.” 
ppeared in 200-ft. level has been proven and 
indications are that it extends to an 
, even greater depth. Werkings to the f . 
Mathe property end of June in the west face show A h M 
1933. The 75 feet of continuous ore. Widths t t € ines 
DO acres, in ; average 24% to three feet of vein mat- ; 
» ter, with varying values on the 100- 
ft. level. Channel samples across the} B.C. Nickel Mines.— Portal site for 
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round work. 


vein show values as high as 1.14 
ounces of gold per ton, the report 
states. 

The drift on the 200-ft. horizon has 
passed beyond the westerly end of 
the workings on the 100-ft. horizon 


a new tunnel 900 feet. lower than 
the main tunnel, No. 1, has been 
selected and a smal] crew is at work 
on preliminary operations. It is 
understood that further work on the 
upper level is planned before the 
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ive years of and is entering new ground. The/ direction of the lower tunnel is 
ily capacity vein, the report says, looks strong| finally determined. 
mer opera- where it shows up and is showing ara 
fair values. The drift in the east face 
is also following the vein into new| Casey-Summit Gold Mines—Re- 
opened up ground. cent results of development work at 
surrourided In reviewing work done on sur-| the Casey-Summit Gold Mines prop- 
ages of de- face showings the report states that |erty in the Patricia district are to be 
“some interesting results have been | checked over, by F. D. Reid, man- 
anes Se adie obtained from a showing southeast | aging director and S. C. Kennedy, 
“lates 1S ut of the shaft near the shore of Blue |secretary-treasurer, who are en route 
Guities bought Lake. Three trenches have been | to the property. It = ~ their inten- 
bw bei ‘ opened in the zone, equally spaced | tion to map out a future programme 
dh cs over a distance of 400 feet. ‘The|of work and it is understood that this 
ings de seanby trench closest to the shaft, 1,000 feet, | will include the opening up of two 
kict — "Canadal is a strip along the vein showing /|new levels by sinking a winze from 
o 5 quartz and rusted rock. Samples /|the 300 to 500-ft. levels. An extensive 
from this section gave $13.20 across | diamond drilling programme is being 
a width of five feet at the west end; | carried on at the present time. 


AARD “ over 3.8 feet to the - feet 2 Oe 
$2.80 over 1.5 feet, some 1 ee Dome Mines—Ore conditions on 
, ee farther east, and $21 across three feet the new 27th level are considerably 
F ~ . some 17 feet beyond. The length | totter than on the 25th according to 
sampled in this area is approximate- word received from the mine. 


iG, MONTREAL ly 40 feet.” ease 


ange | BigLong Lac Gold Plans | , Duparauet Mining Co-—A diamond 


7 | To Drill Reported Zone | eral thousand feet of drilling is to 


P.E.1.; Moncton, N.B.g ; 
Ont.; Sherbrooke; Que. The occurrence of a small but rich |be commenced immediately on the 


in, running i i com: ’s property located next to 
pe 108 to four inches ts Saale ‘the | the Beattie Gold Mines. A contract 
y property of Big Long Lac Gold Min- a — ao = ee See 
ing Co. by J. G. MacGregor, the com- | Diamon ig LO. an ble. 
pany’s engineer, who has just re-| Will be installed as.soon as possi 
turned from an examination of the a aie ; 
Property. The vein, which has been| Gold Belt Mines.—In the drift west 
exposed by stripping and trenching | slong “D” vein on the 600-ft. level, 
for a distance of 316 feet, is believed | the quartz vein containing pyrite is 
es; | to extend for a considerable distance, /the full width of the drift, with 
and is reported to carry consider-| streaks assaying from 1.44 oz. across 
Le. able free gold. six inches and .96 oz. across 16 
iliar to readers | It is the intention of the company | inches, according to the official pro- 
pnd Restaurant | to explore the zone in which the/ gress report for Jéne. Drifting was 
ising pages are * vein was found by means of diamond | continued west along the vein. Ar- 
drilling and a contract will be let rangements have been completed 
immediately for 2,100 feet of drilling.| with the West Kootenay Power Ca 
This will permit the drilling of 14| or tne installation of a power line 
holes of 150 feet. It is expected that | into Sheep Creek. 7 
the drill will be on the property in ee 


eI 
any Limited ~ & week or so. , tos Mw. 
Surveys on the south and west sec- 
y Limited | Bo oe $249,445 During June ching of 
P : From Our Own Correspondent 
H MONTREAL.—Bulolo Gold 
Dredging for June reports to 
production from three dredges of 
ited 9,602 ounces of fine gold from 688,- 
700 cubic yards. Estimated working 
led profit was 7,127 ounces of fine gold. 
ited At $35 (Canadian) per ounce for 
— fine gold, this represents a working 
Limited | profit of $249,445, Canadian dollars. 
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‘| Talkies 


Lacey Amy, distinguished Canadian novelist, 
says talkies are not only dumb, but “dreary 
... clumsy... puerile . . . stupid.” 
In fact, Mr. Amy is sizzling mad about 
what Hollywood is doing to the films. 
“Sucking the lifeblood from an el ULY 
industry,” he calls it. His “Dumb | the 
; esate ehind Talkies” is an article every 15 
Unlisted & 11, Stocks movie fan should read. 
Long 
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Canadas National Magazine 
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There’s been a revolt beyond 
- NOW ON the Rocki 


SALE . vie Talk of a dictatorship in B. C...« 


‘ 10° ) _ of socialism . . . of fascism. 
Threats of debt repudiation, even of . 
secession from the Dominion. What's it 

all mean? 
Bruce Hutchison, outstanding political corres 
pondent, explains 


Revolt - - — 
: beyond the Rockies @ 
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Business Recover 
in Canada 

T IS now 15 mont! 

passed the nadir of bt 
ity following the b« 
war twenties. In that | 
@mic recovery in the D 
been not only remarka 
tremely encouraging 
fnto the second half « 
facts of what has been 
date are worthy of con 

Notably we have a 
things. We have reco 
half of the decline whic 
fn business activity b 
and 1933; furthermor 
achieved that recover 
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Plan to Build 100-ton Mill 
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some profit-taking. The 
States, it is reported, has 
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Sketched from life by Evan Macdonald. 
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on B. C. Gold Prop- 
erty 


Operated continuously since 
March, 1932, a group of five crown 
granted claims, formerly optioned by 
Yankee Girl Consolidated Mines, 
came under new management with 
the formation recently of Ymir Yan- 
kee Girl Gold Mines. 
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10c. weekly — $5.00 per year 
“TORONTO — MONTREAL 


The property is about 1% miles 
east of Ymir, in the Nelson Mining 
Division, of B.C, Owing to financial 
conditions, the option of Yankee 
Girl Consolidated Mines, financed by 
Stobie, Forlong & Co. until their as- 
signment in 1930 was allowed to 
lapse, and the old company has no 
further interest in the claims. 

By the end of 1933 more than 
87,000 tons of shipping ore had been 
sent to the smelter at Trail, for 
which the company received about 
$1,100,000. In 1933 the mine shipped 
13,489 tons of ore netting, after pay- 
ing all operating and treatment 
costs, $69,534. The company is now 
planning a 100-ton mill. If this is 
installed, officials claim that with 
present ore reserves, the mill would 
handle 35,000 tons per year. Ore re- 
serves are computed to be 181,400 
tons of reasonably assured ore and 
87,200 tons of probable ore, the assay 
value of which is said to be about 
47 oz. gold per ton. 


Ninety Per Cent in Gold 


According to official estimates, 
about 90 per cent of the recoverable 
values are in gold and annual pro- 
duction, after the mill is installed, 
will net about $322,000 with gold at 
$34, silver at .55 cents per ounce, and 
lead at 4.67 cents per pound. 

Ymir Yankee Girl has an authoriz- 
ed capitalization of $3,000,000, in $1 
par value shares. A public offering 
of 2,200,000 shares is presently to be 
made. The personnel of the com- 
pany includes Fredrick R. Weekes, 
New York, pres,; E. Perry Crawford, 
Berkely Calif., vice-pres.; Walter E. 
Segsworth, Toronto, Evens E. Was- 
son, and David S. Wallbridge, Van- 
couver, directors. 


DRILLS TO SOUTH 


[New Programme to Find 
Geological Structure Only, 
is Report ‘ 


Wiltsel-Coghlan Mines has 
launched on a new diamond drilling 
programme in the south end of their 
claims in Rouyn Township, Que., 
parallel to the line of former opera- 
tions. The property which lies just 


1 | east of Noranda is being drilled for 


geological structures only, The 
Financial Post understands. It is 
believed that the drilling is being 
carried out on the same strike as is 
now being actively drilled on the 
Clarissy property immediately to 
the east. 
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Sullivan Consolidated 


Shares Listed in Montreal 
From Our Own Correspondent 


MONTREAL.—Shares of Sullivan 
Gold Mines have been removed from 
the Montreal Curb Market and re- 
placed by the shares of Sullivan Con- 
solidated Mines. 

The listings of the Sullivan Con- 
solidated Mines, which has taken 
over property of Sullivan Gold 
Mines on a basis of 87 Sullivan’Con- 
solidated for each 100 Sullivan Gold 


HON. PAUL LEDUC 


vast legacies of nature,” etc. 


But the mining industry, from a ernment. 


PERRON GOLD 
STOCK OFFERED 
AT 80c SHARE 


Nesbitt, Thomson and Co. 
Underwrite Block of 
300,000 Shares 


From Our Own Correspondent 

MONTREAL.—Nesbitt, Thomson 
and Co. have made a public offering 
of 300,000 shares of Perron 
Gold Mines at a price of 80 cents a 
share. This stock was underwritten 
and proceeds of the present sales 


Movements of 
Mining Men 


Sir Thomas Tait, president of 
Parkhill Gold Mines, has left for the 
property in the Michipicoten area, 
where, it is reported, the cross-cut 
on the 8th level has cut wide quartz 
showing free gold. 

C. A. Billings has been engaged 


drilling 
week gy ort Alas ema aml aad 
e 


naturally do not go to the Perron/|twps., Qu 


Gold Mines treasury, but to the 
underwriters. _ * 3 
Upon completion of this and other 
financing, Perron Gold will have is- 
sued and outstanding a total of 1,537,- 
165 shares and there will remain in 
the treasury, 452,845 shares. It is 
pointed out in a circular issued by 
Nesbitt, Thomson and Co., covering 
this issue, that chartered accountants 
have audited. books of the company 
up to June 1§, 1934, based upon 
financing as of that date, and upon 
completion of present financing, the 
company will have approxima 
$180,000 of working capital @ 
Own 12 Claims 

Property owned by the Perron 
Gold Mines is located in Pascalis and 
Senneville townships in Northwest- 
ern Quebec, In all, there are 
twelve claims having an aggregate 
area of 553 acres. Property was stak- 
ed in the spring of 1931 by J. W. 
Matthews and associates. Later: the 
claims were acquired by A. J. Per- 
ron, Kirkland Lake. All develop- 
ments to date have been undertaken 
by private interests without any pub- 
lic offering of shares. 

In the report on the property own- 
ed by the company, R. W..Howe and 
Wm. T. May, consulting mining 
engineers, state, among other things, 
that the Perron property is a good 
prospect and “worthy of develop- 
ment, but the purchase of stock in 
the Perron Gold Mines must be con- 
sidered as speculative.” 


Road and Power Reach 
Pacific Eastern Gold 


mines shares, is for 4,000,000 shares | j 


at $1 par value each. The ticker ab- 
ogee on the new stock is 


1 JS. Mitchell & Company 
imited 
_ Geo. W. Murphy — Vice-Pres. and General Manager, 
Wholesale and Retail 


‘Shelf and Heavy Hardware, Asbestos and Galvanized 
Roofing, Plumbing Supplies _ 


O. C. Thompson, well known min- 


ing man of Vancouver, and former- 
ly manager of the Reno Mine, has 
been appointed manager of the Vik- 


Gen. A. D. McRae, accompanied 
by Ira B. Joralemon, prominent min- 
ing engineer of San Francisco, has 
left by aeroplane for a summer of 
mineral examination in the far 
north. The itinerary forms a com- 
plete tour of Alaska by air. 

Harry Oakes, millionaire prospec- 
tor, and his wife, were among those 
presented recently to Their Majesties 
at the Court of St. James’s. Mr. and 
Mrs. Oakes are residents of Niagara- 
on-the-Lake. 


Tonawanda Mines Reports 


Finding New Quartz Vein 
Tonawanda Mines, which is de- 


date in 1934—72% more 
than in the same period of 1933. 


Which mines are likely to join 
year? 
Read the current isue of 


POTTER'S 
REVIEW & FORECAST 
and keep abreast of Mines and 
Markets. 


Copy Free on Request 


Please send me 4 co 
POTTER’S REVIEW. Z 
FORECAST free. 
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We offer subject to 
prior sale and allotmend 


been a moderate seller of silver. 


200,000 Treasury shares 


of the 


Tncorporated under the Laws of the Provines of Quebee 
CAPITALIZATION 


Authorised . . 


shares ($1.00 Per Share Par Value) 


3,000,000 
Issued for properties . 500,000 shares (until Sept. 18, 1985 pooled) 


Present offering . . «+ « 


Remainingin Treasury . 


The properties consist of ten claims, six of which, constituting 
the Sakoose mine, are situated a little north of Kawashegaumuk 
Lake and east of Wabigon Lake, only six miles south of the 
Dyment station on the Canadian Pacific Railway, with which 
they are directly connected by a well-maintained motor highway. 
The four other claims are located on Bay, on the south- 


west banks of Wabigon Lake, near the town of Dryden, which 


is also a station on the C.P.R. 


DEVELOPMENT—Two shafts have been sunk on the Sakoose 
property. No. 1 shaft is down 250 feet, with about 400 feet of 
drifting on the vein, with parts of the vein stoped out. An open 
cut extends from near No. 1 shaft northeast for about 200 feet. 
No. 2 shaft is down to 100 feet on the southeast wall of the vein 
at a place where the deposit is about 10 feet wide. Eight veins 
in all have been discovered, so far, with most development work 
confined to No. 1 vein, on which the shafts were sunk. Quoting 
from a report made by R. Russell Clark, (October, 1933) ‘the 
following extracts are of interest: 


Main Vein—“This vein can be followed for about 700 feet along 
its strike. It is said that the vein was followed some distance 
southwest ofthis shaft by drifts. Trenching and stripping will 
probably prove that the vein extends farther northeast from the 
last showing. ...... The vein averages about 4 feet in width 
in the underground workings. Where it is exposed on surface 
it varies from eighteen inches to sixty feet and will probably 
average between six and eight feet in width.......... 


Mineralized Zone—“Very little work has been done on this 
lead. ... Judging by its rusty surface, it is well mineralized.” 
Mr. Clark also states: 

“Using modern methods in mining, and especially milling . .. 
a great deal of what was waste rock then, would be ore now.” 
“The main vein is practically certain to be an important body of 
ore. The Northwest-Southeast lead should prove to be a good 
sized orebody and the mineralized zone may prove to be a third 
orebody. The Sakoose is a fine prospect.” Mr. Clark’s sampling 
of the dump gave from $22.30 to $38.90 per ton (gold at $20.67) 
+s+eeee There are several thousand tons of good ore broken 


OFFICERS AND DIRECTORS - 
President—Apam Houuanp Acrezs, MPP. Britannia, Carlton 
County, Ontario. — 
Vice-President—Dr. M. J. Matonzy, M.P., Ottawa. 
Secretary-Treasurer—Danre, McGrory, Montreal. 
Director—Francts O’Donnett, Medina, N.Y., U.S.A. 
Director—R. G. Mzxzcu, K.C., Toronto, Ont. . 


« e e « 200,000 shares 


e « e e 2,300,000 shares 


For further reports on geology and mineralization, see report 
by E. L. Bruce, in Ontario Department of Mines Bulletin No. 
85, also map, page 38. 
ASSAYS—Various sample assays taken from the Sakoose mine 
gave important indications as to the possible inherent values. 
Rane eats ates Se ely otale ain a eee 

ein No. 2.....$38.90 Dump Samples, Vei -+$36.80 
Vein No. 12... "35-90 West Donn Gemelee 29:95 
Vein No. 3..... 26.85 Old Dump......... I 
while high grade gab samples gave ten ounces of gold. These 
values are all taken with gold at $20.67. 
PRODUCTION—More than 7,735 tons of gold ore wer mined 
and milled from the Sakoose stopes up to the time of the closing 
of this mine in 1902, due to a split up of factions amongst share- 
holders. Quoting Vol. II, Ontario Dept. of Mines, 1902—‘‘It 
is expected, however, that a settlement of the differences between 
the chief shareholders will shortly be made, followed by the 
resumption of development and at a later date of- ore produc- 
tion. The pay chute in the mine, according to the manager, 
being now better defined than formerly and quite as rich.” 
At the rate of an ounce of gold to the ton—a conservative esti- 
mate in view of recent assays—the output of this mine in the 
three years of its operation, is understood to have had a value 
of approximately -$160,000.00 (gold at \ $20.63). Intensive 
productive operations are now about to be resumed on these 
properties, with the most highly-efficient development methods. 
PLANS—Present plans include sinking to the 500-foot level 
and cross-cutting from all levels, in order to start milling opera- 
tions as soon as possible. These plans are already under way 
with a crew of men dewatering the mine and preparing for imme- 
diate resumption of development. 
MANAGEMENT—The physical direction of the work will be 


‘ 


PROFITS—The company is advised that the rich ore taken from 
the Sakoose mine workings, under obsolete conditi itions in the early 
days of this mine, showed a moderate profit for its owners—with 
gold at $20.67 an ounce. Therefore, with the application of 
modern, efficient methods of mining and milling—and with gold ° 
at $35 an ounce—it is reasonable to believe that this enterprise 
will make substantial profits. 


SERVICES 


Solicitore—Lona & Daty, Toronto, Ont. 


Registrar and Transfer Agents—Easrexn Trust Co., Montreal. 
; Guaranty Trust Company or Canapa, Toronto, 


” Auditors—E. C. Luerstam, Chartered Accountants, Montreal. 


Bankers—Banx or Toronto, Montreal. 


Present Offering G3C. Per Share 
(to net the treasury 50 cents per share) 


Applications may be mailed, wired or telephoned to the undersigned or sent through your own broker, 


, We offer these shares as « speculation of merit to finance further development which, : 
<olnien, is warvented ternash peoduttion and ee indians” oF 


Chambers & Company 


Members of the Toronto Stock Exchange . 


53 King St. West . 
109 Mountain Hill 


ADelaide 1385 
Telephone: 2-565] 


Toronto, Ontario 
ee Quebec, Que. 
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The wheat situation als 
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Canada and the 3 
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